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Why should government bother with bids?
By Dr Bill Ullery
Email; dbu@dbuhomes.com Web: www.BillUllery.com Cell: 928.716.3014

Why bother with bids?

Simply Google; contract and procurement fraud in government. You’ll find a mountain of information and examples of
why there are laws for every level of government on bidding work, services, purchases, and contracts in general. Yes,
bidding is required by law and there are only a few exceptions.

Why is it the law?

1. Proper bidding saves the taxpayers money.

2. Proper bidding helps prevent fraud such as; bid rigging, price fixing, collusion, bid suppression, complementary
bidding (also known as cover bidding or courtesy bidding), bid rotation, phantom bids, buy-back bids, phantom auctions,
etc.

3. Prevent elected and appointed officials from making stupid decisions.

Sorry history

Why is government bidding such a controversial topic when taxpayer money is spent without bids? First and foremost,
taxpayers tend to watch the government purse strings rather closely. Particularly the larger expenditures. Because the
taxpayers are watching, the media tends to cover the budgets and purchasing activity of government in considerable detail.
Secondly, a sorry history of corruption and fraudulent contract and procurement activity at every level of government
gives cause for skepticism, cynicism, and criticism anytime the bidding process is subverted or avoided. Even the
appearance of contract and procurement wrongdoing is unsettling to taxpayers because of the history of fraud.

Thirdly, griping about the government and its spending practices is an American tradition. [t’s as American as apple pie.
Yes...we are quick to complain, audit, investigate, litigate, and as a last resort, we are quick to vote out the bums.

And yes, over the past twenty years, [’ve done my share griping, auditing, investigating, litigating, writing and publishing
columuns such as this piece. As you might expect, these “hobbies” have been a bit expensive. And yes, as you might
expect, my wife would rather spend the money on stuff like vacations. But, I’'m too motivated to give up my “hobbies.”
The 12 red flags of contract and procurement fraud: (see www.Fraud-Magazine.com)

. Repeated awards to the same entity.

. Competitive bidder complaints and protests.

. Complaints about quality and quantity.

. Multiple contracts awarded below the competitive threshold.

. Abnormal bid patterns.

. Agent fees.

. Questionable bidder.

. Awards to non-lowest bidder.

. Contract scope changes.

10. Numerous post-award contract change orders.

11. Urgent need or sole source.

12. Questionable minority/disabled ownership.
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The Fraud Magazine has an excellent detailed review of each their twelve flags on contract and procurement fraud.

My recommendations
Complain, audit, investigate, litigate, write and publish, and as a last resort, simply vote out the bums. If you have
information to share and can add to the discussion, please do email me at; dbu@dbuhomes.com



Did they violate their oath of office?
By Dr Bill Ullery

Email; dbu@dbuhomes.com
Video: www.BillUllery.com
Cell: 928.716.3014

Today’s News-Herald editorial

Check the 9-22-13 editorial in the TNH; Sewer-cost fixes demand action, agreement. “The tax-limiting Singer
Initiative of 1997 requires a two-thirds majority vote of the public to raise local taxes. Arguably, this voter-approved
proposition may not even be legal in Arizona, though it has mostly been followed by city government.” “More directly, a
2009 voter-approved decision to approve a hotel bed tax increase was invalidated by the city because it didn’t meet Singer
requirements. This would've generated much-needed marketing money. This concept deserves revisiting. Visitors can help to
pay for the sewer though additional short-term sales taxes. More visitors equal more payments.”

What did the city do with that hotel bed tax increase?

[t passed by a 53% margin! But, the council decided that since two-thirds (2/3) of the voters did not approve the 1%
increase for the hotel bed tax, the question failed. Mayor Nexsen opened the public hearing after which Don Callahan moved
to kill the increase thus nulilifying a vote of the electorate (council minutes 11-10-09).

Wiat does the Arizona constitution and related statutes require on voter initiatives?

See 9-821.01 and ARS 16-651 on voter initiated and referred measures. “...the amendments or measures which are
approved by a majority of those voting thereon to be law.”

However, [ like the Singer Initiative and [ did include it in my model city charter for council actions (see
www.BillUllery.com). But, I’'m inclined to agree with the TNH editors that Singer can’t be used to overturn a voter
initiative. :

Based on the emails I’ve received following the TNH 9-22-13 editorial, this section of the state’s constitution and
related statutes have been discussed in council meetings. Thus, the inescapable conclusion is that the mayor, council
members, city manager, and city attorney knew about the constitutional and related statutes governing voter initiatives. They
knew...

But, I’ve discovered something really strange... From a public records request of the city, there was not a single
memo, letter, or document within city hall with a single reference to the Singer Tax I[nitiative or of a single inquiry addressed
to the city attorney or the Arizona Attorney General on this subject. Not one!

How could this be? City officials knew the constitutional requirements on voter initiatives... But, there is not a
single shred of paper in all of the files of city hall on the legal details of how to process that 2009 bed tax voter initiative.
How could this be? How could this happen in our town? How could the records of city hall have been totally cleaned of any
legal analysis or discussion of the Singer Tax Initiative relative to the 2009 hotel bed tax voter initiative?

Qath of office

In another email I received shortly after the TNH 9-22-13 editorial, the question was raised by a local motel owner
on the oath public officials must take; “I do solemnly swear that [ will support the Constitution of the United States and the
Constitution and laws of the State of Arizona.”

The accusation of this local motel owner was that the mayor and council members with full knowledge of the
constitution and laws of Arizona on voter initiatives...did knowingly violate their oath of office when they rejected the
2009 hotel bed tax voter initiative.

The bigger picture

To put all this in perspective, that 200 1voter initiative on the sewer system was the largest municipal bond
authorized in the history of Arizona! And, according to Fitch Ratings (that reported Havasu’s sewer fees will be increased
6.2% in 2014); “The city's wastewater utility rates are among the highest in the region at 1.8% of median household income,
above Fitch’s affordability level of 1%.”

To again quote the TNH, “Visitors can help to pay for the sewer though additional short-term sales taxes. More
visitors equal more payments.” But, the city council voted to “do nothing.”

[ need help with a “stop the sewer fee increase” campaign. To volunteer, please contact me: Cell 928.716.3014
Email dbu@dbuhomes.com




City gives $25 million in
corporate tax subsidies

By Dr Bill Ullery
Email; dbu@dbuhomes.com
Video: www.BillUllerv.com

What rights do you have as a voter to change the sewer fee or stop an increase?
None! You can’t even vote on it according to the city in refusing to accept my two voter initiatives to
stop a 6.2% sewer fee increase.

Why not re-allocate city funds to fix the sewer fee problem?

What about the nearly $1/4 million no-bid contract recently awarded by the mayor to a Phoenix
contractor to sift stones from beach dirt?

What about the over $25 million by the city in corporate tax incentives for big-box stores and
shopping centers including; *$11.9 million to the mall developer. *$2.7 million for the mall owners.
«$317,000 for Home Depot. «$930,150 for Lowe's. *$3,983,197 for North Havasu Holdings. *$3.9 million
for an auto mall. «$224,000 for Hobby Lobby. Perhaps the mayor has an explanation.

Research proves that corporate retail tax subsidies distort competition and undermine locally owned
small businesses, which are rarely given any sort of tax break. Elected officials justify these deals as job
creation for economic growth. But, there are studies that prove subsidizing retail development does more
economic harm than good! Just look at the shuttered stores about Havasu.

Following a huge uproar in the Valley over such practices, the legislature in 2007 outlawed retail tax
incentives for Maricopa County; see ARS 42-6010.

A few days ago, I filed a voter initiative to adopt that legislation here in Havasu. My intent is to take
the issue to the Havasu voters in November 2014.

To put all this in perspective, our town in 2001 voted the largest municipal bond in the history of
Arizona! And, according to Fitch Ratings, “The city's wastewater utility rates are among the highest in
the region at 1.8% of median household income, above Fitch's affordability level of 1%5.”

Where are our priorities?

What kind of impact might that $25 million have had on your monthly sewer bills had those city tax
dollars been properly spent on the priorities of the tax payers? My research revealed that 91% of Havasu
voters wanted the current sewer fee system changed. But, do your city officials even care about your
priorities?

You can bet there will be some harsh criticism aimed at me from the mayor and the folks that support
such tax incentives and subsidies. Yes, I’ve just opened quite a can of worms. But, surely the mayor can
find some help in Washington.

If you want to know where I stand on economic development, better paying jobs, and a constitution for
Havasu, simply go to my website www.BillUllery.com. Click on the REPORTS tab. I do have a vision
for my town and squandering your tax dollars on corporate welfare is not in my agenda.

I need help with a “stop the sewer fee increase” campaign.
To volunteer, please contact mes

Email dbu@dbuhomes.com Cell 928.716.3014




Where did the $5 million go?
By Dr Bill Ullery

Email; dbu@dbuhomes.com
Video: www.BillUllery.com

What happened?

Over the past year, time and time again [ have had phone calls and emails accusing the city of
misleading the citizens on various details of the 2001 sewer bond vote. I think 1 figured out one of the
issues and it has to do with a promised $5 million annual contribution by the city to the wastewater
project from the general property tax levy and water enterprise fund. Somehow, it disappeared recently in
the budgeting process!

In the year leading up to the 2001 sewer project vote, the city committed $5 million to the project to
help its citizens shoulder what was the largest municipal bond in the history of our state. Moreover,
According to FiTeH RATINGS, “The city’s wastewater utility rates are among the highest in the
region...” Our town’s sewer rates are nearly double the burden citizens should be carrying at the
household level. So, clearly, the $5 million commitment is a big deal.

It gets worse!

From the city council meeting on 2-19-13. “He (Cassens) said in the future, to keep the fund healthy,
the City will need to implement a sewer rate increase in the three percent range.” But, FITGH
RATINGS on 7-19-13 stated; “...user rates and charges are projected to increase beginning with a 6.2%
rate hike effective for fiscal 2014. It was the city that provided the financial data to FITeH RATINGS.
But, the city has yet to reveal that fee raise to its citizens.

The $5 million per year was intended to help avoid such increases. But, according to the city’s annual
financial reports, the money got used in part to cover tax breaks for the mall developers. Simply check for
yourself on the city’s website, the financial reports for the past three years.

When I reported on the public records search for evidence of interaction of the city with the city
attorney and the AZ Attorney General on the legality of the Singer Tax Initiative (following a September
22 TNH editorial that opened that issue), our records request of the city failed to produce a single shred of
paper. [t was as though a CIA special ops cleaning crew scoured the place. That’s where we’re at with the
$5 million. But, we do know from the city’s financial reports that the money was used in part to cover tax
breaks for big retailers.

From the minutes of the 3-16-10 council work session, Nexsen directed staff to put together a plan that
did not transfer funds to the WWSE. “Ms. Whittle said that was shown as part of the Financial Feasibility
Plan, although not as much as a commitment, but more as the council's political will to do whatever they
have to do to make sure the rates are mitigated.” From the minutes, it was Nexsen’s decision to abort the
$5 million annual transfer. Yup...ask the mayor about “political.” Like big corporate tax breaks paid for
in part by sewer fee increases.

Do they share the priorities of the citizens!

Nexsen recently made a big deal about going to Washington to get your sewer bonds extended to 40
vears at 3% interest for bonds some of which are now 2%. And, what about the nearly $1/4 million no-bid
contract recently awarded by the mayor to a Phoenix contractor to sift stones from beach dirt? What about
the over $25 million by the city in corporate tax incentives for big-box stores and shopping centers? What

about the large Mesquite property recently purchased for parking that might be needed sometime? Then
ask, Where are the priorities of our city leaders?

[ need help with a “stop the sewer fee increase” campaign. To volunteer, please contact me: Email
dbu@dbuhomes.com Cell 928.716.3014



Havasu loves recall elections

By Dr Bill Ullery
Email; dbu@dbuhomes.com
Video: www.BillUllery.com

It’s in the water, so the old-timers claim

Lake Havasu City was established in 1963 by a resolution of the Mohave County Board of Supervisors
as the Lake Havasu Irrigation and Drainage District (IDD), making it a legal entity. But, the city wasn’t
incorporated until October 1978, one year after Robert McCulloch’s death.

The city’s first election was in 1981. And, the first recall election was in 1982. The challengers won.
And, people blamed the IDD water. ..

Of course, then as now, the city’s water supply was a bit strong in minerals. The joke about the town’s
watering holes was to drink beer, avoid the water, and don’t catch the recall fever of small town politics.

There was another recall in 1989 and another in 1993. So, three recall elections in the first fifteen years

of the incorporation of the new city. It was the water...

There was a period of peace until 2005 when the mayor and entire council were defeated by margins

as big as 74%. Harvey Jackson took the mayor’s seat. Again, in the bars about the town, everybody
blamed the water.

Will it happen again?
From the Today’s News-Herald, 9-5-13: OPINION page, YOUR VIEWS (a letter to the editor):

Editor: A recall might help focus the debate

At the 2/19/13 city council meeting, city manager Cassens stated it would be necessary to increase the
sewer fee in the range of 3%. He also presented four options that could if enacted to help avoid that
increase with the current fee structure. A fifth option Cassens presented was “do nothing. ” Amazingly,
the mayor and council opted to do just that...do nothing. The minutes of that council meeting are on the
city website.

In November 2014, the mayor’s seat and that of three council members are up for election. However,
Callahan, Brewster, and Barlow will serve until 2016 and will likely stand on their “do nothing” vote
unless we cause them to be a part of a major public debate about a major change of the sewer system fees
and taxes.

How can we force Callahan, Brewster, and Barlow to participate in the needed public debate before
the entire electorate? Simply force a recall election! File the petitions, get the signatures, and they will be
forced to face the voters or retire. For certain, there will be candidates determined to fix the council’'s
current Sorry sewer system fee structure.

I say, bring on the debate. Give the voters a choice. Let us determine whether or not there will be a

sewer fee increase. Let us decide how the sewer system bonds and operations will be paid. Paid that is
with our money.

Stuart Flamm
Lake Havasu City

Opps...is it about to happen again? Something wrong with the water? A recall election?

[ need help with a stop the sewer fee increase campaign.
To volunteer, please contact me: Email dbu@dbubomes.com Cell 928.716.3014



Let the people vote! 6

By Dr Bill Ullery
Email; dbu@dbuhomes.com
Video: www.BillUllery.com

Is that relentless Dr Bill getting political?

Would it be political to give the electorate a real say...like a vote...in some very important issues facing our town?
How about doing it in the November 2014 general election?

But, will the city as it did with my two voter initiatives last month, hire Phoenix attorneys to stop me? The answer is
yes. [n a letter dated 10-23-13 from the city, “This office has no choice but to refuse to accept the applications submitted
for initiative petition serial numbers.” In short, the city won’t allow me to take these issues (#2 & #3 below) directly to
the voters!

And, just who is the city? [t’s mayor Nexsen who rules city hall with total dominance. And, city manager Cassens who
is completely under Nexsen’s thumb. And, it’s Cassens who supervises the city attorney who instructed the city clerk to
write the letter. Yup...they made a clerk write the letter!

But, [ have an exceptional attorney right here in Havasu. And, we did expect city challenges with the following voter
initiatives. And yes, we do expect to duke it out in court to get these issues on the ballot for November 2014. I'll need a
small army of volunteers to help get it done.

#1 An initiative measure to prohibit tax incentives for big corporations

It’s about the over $25 million our city gave in corporate tax incentives for big-box stores and shopping centers.
Research proves that corporate retail tax subsidies distort competition and undermine locally owned small businesses,
which are rarely given any sort of tax break. There are studies that prove subsidizing retail development does more
economic harm than good! Just look at the shuttered stores about Havasu.

Following a huge uproar in the Valley over such practices, the legislature in 2007 outlawed retail tax incentives for
Maricopa County; see ARS 42-6010. T have filed a similar initiative and it is on my website, www.BillUllery.com

#2 An initiative to force the city to restore 35 million annually to the sewer fund

Leading up to the 2001 sewer bond, the city promised a $5 million annual contribution to the wastewater project from
the general property tax levy and water enterprise fund. Somehow, it disappeared recently in the budgeting process!
Where did the money go? What about the nearly $1/4 million no-bid contract recently awarded by the mayor to a Phoenix
contractor to sift stones from Rotary Park beach dirt? What about the over $25 million by the city in corporate tax
incentives for big-box stores and shopping centers? What about the Mesquite property recently purchased for parking that
might be need sometime in the future? I want that $5 million restored and I intend to take this issue to the voter in
November 2014.

#3 An initiative to force the city to stop the stupid sewer fee tied to water usage

The city’s Phoenix attorneys stopped my previous attempt at this change. But, my attorney Harvey Jackson may have a
different way to attack this road-block. His letter of response is on my website and has been given to the media.

This is crazy...the hottest city in the country in the middle of the desert and the city wants to keep sewer rates tied to
water usage? And, they like it to a point of thinking a sewer rate increase is justified?

And there’s more crazy stuff...like Nexsen wants to refinance your current 20-year bonds...some of which are 2%
interest...with 40-year 3% bonds? A $60 million hike in the debt?

What can you do?
With my attorney, I’1l go to court to get my initiatives #2 and #3 on the November ballot. But, I can’t do this alone.
Each of these three initiatives must have petitions with over 5,000 valid signatures of Lake Havasu City registered
voters. [£’ll take a small army of volunteers to get it done.
[ need vour help with a stop the corruption campaign.
To volunteer, please contact me: Email dbu@dbuhomes.com  Cell 928.716.3014




Is it a fee or a tax? 7
By Dr Bill Ullery

Email; dbu@dbuhomes.com
Video: www.BillUllery.com
Cell: 928.716.3014

Why politicians avoid the word “tax”

If it were up to politicians, few things would ever be called "faxes." The reason is simple...loose definitions such
as “fees” deprives taxpayers normal avenues of corrective action.

Taxes produce revenue for government programs. And, Havasu’s sewer system is a government program.
Moreover, taxes like death are unavoidable. If you are connected to the sewer system, you must pay.

Because American dislike of taxes is so deeply rooted in our nation's politics, lawmakers often seek to raise
revenue in ways to avoid the "tax hiker" label even if it requires calling an obvious tax a "fee." That's what's happening
here.

These shell games undermine transparency by making it harder for citizens to understand the cost of government.
More importantly, the politicians can delegate the setting of fees to their bureaucrats. Which is a big problem if citizens
want to stop or change a fee.

Who has the power to set fees in Havasu?

Check the city website for code: §3.20.030. 4. The City Manager is hereby authorized to adjust fees and charges
by operating policies and procedures to implement the policies for percentage recovery of defined reasonable costs to
provide the regulations, products or services outlined in §3.20.040.

The city manager can raise your sewer fees! Heck, he can raise any and all of the other fees noted in that section
of local code.

Why? Because, setting and adjusting fees is.not a legislative act and voters can’t directly interfere with such
governmental administrative actions. That’s why politicians like fees and avoid the "tax hiker" label even if it requires
calling an obvious tax a "fee." That's what's happening here.

What rights do you have as a voter to cause a change in fees?

None! You can’t vote on it! You can’t stop it! You can’t change it! You have no right of direct intervention!

For example, on September 11, 2013, the city in a letter to me, refused to accept my two initiative petitions for
verification of signatures and refused to put the two measures on the ballot. “As with the zoning cases, our opinion is that
municipal wastewater rates cannot be adopted by initiative, nor may the power of the initiative be used to mandate a
different adoption process for increases in wastewater rates than that required by Sec. 9-511.01" “Firstly, the act to be
initiated or referred for a vote of the people must be “legislative” in nature as defined in the court opinion in this area of
law. Administrative, quasi-judicial or other matters of actions of a non-legislative nature that are or may be taken by
local government, may not be passed under the power of the initiative or referred to the ballot by referendum. This holds
true regardless of what may be the perceive importance of the matter or the level of public interest in the subject.”

Do we have options?

You betcha! You can vote out the bums at the next election! (I got that from a Sara Palin speech.) But, [ also have
a quarter century history here in Mohave County with attorneys and lawsuits in pressing local government on issues of
corruption, malfeasance, and stupid stuff in general. Stay tuned...

Ok...so I'm irritated with our “do nothing” city council and its sewer rate fiasco. And yes, I think, “do nothing”
is a terrible city management strategy. And yes, I intend to “do something.” And that includes flushing the hated system
of monthly sewer fees tied to water usage.

Is this getting political? Nah...it’s just Dr Bill being Bill. But, [ must admit, ’'m thinking about doing some really
patriotic stuff...like getting political!

Clearly, I need help with a “stop the sewer fee increase” campaign. To volunteer, please contact me: Cell
028.716.3014 Email dbu@dbuhomes.com Web www.BillUllery.com




Your sewer fee is a scam!
By Dr Bill Ullery

Email; dbu@dbuhomes.com
Video: www.BillUllery.com

Wihy politicians avoid the word “tax”

[f it were up to politicians, few things would ever be called "taxes." The reason is simple...loose
definitions such as “fees” deprives taxpayers normal avenues of corrective action. Yes, Havasu’s sewer
system is a government program. And vyes, taxes like death are unavoidable...you must pay.

Because American dislike of taxes is so deeply rooted in our nation's politics, lawmakers often seek to
raise revenue in ways to avoid the "tax hiker" label even if it requires calling an obvious tax a "fee.”
That's what's happening here.

These shell games undermine transparency by making it harder for citizens to understand the true cost
of government. More importantly, the politicians can delegate the setting of fees to their bureaucrats.

Who has the power to set fees in Havasu?

Check the city website for code: §3.20.030. 4. The City Manager is hereby authorized to adjust fees
and charges by operating policies and procedures to implement the policies for percentage recovery of
defined reasonable costs to provide the regulations, products or services outlined in §3.20.040.

The city manager can and will raise your sewer fees!

What rights do vou have as a voter to cause a change in fees?

None! You can’t stop it! You can’t change it! You can’t vote on it! For example, about a month ago,
the city refused to accept my two voter initiative petitions for verification of signatures and refused to put
the two measures on the November 2014 ballot. Both were aimed at stopping the impending 6.2% sewer
fee increase in FY 2014 as reported by Fitch Ratings.

Do we have options?

You betcha! You can vote out the bums or start a recall. (I got that from a Sara Palin speech.) But, I
also have a quarter century history here in Mohave County with attorneys and lawsuits in pressing local
government on issues of corruption, malfeasance, and stupid stuff in general.

And ves, [ think, “do nothing” is a terrible city management strategy. And yes, I intend to “do
something.” And that includes flushing the hated system of monthly sewer fees tied to water usage.

This is crazy...the hottest city in the country in the middle of the desert and the city wants to keep
sewer rates tied to water usage? And, they like it to a point of thinking a 6.2% rate increase is justified?

And there’s more crazy stuff...like Nexsen wants to refinance your current 20-year 2% interest bonds
to 40-year 3% bonds. Which will add over $60 million in interest to your sewer debt load! In your
lifetime, you will never be free of this sewer debt. Why not do everything possible to pay off the debt five
years early?

[s this getting political? Nabh...it’s just Dr Bill being Bill. But, I must admit, I’'m thinking about doing
some really patriotic stuff...like getting political!

I need help with a “stop the sewer fee increase” campaign. To volunteer, please contact me: Email
dbu@dbuhomes.com Cell 928.716.3014




Sewer fee increase 6.2%?
By Dr Bill Ullery

Email; dbu@dbuhomes.com

Video: www.BillUllery.com

Duped and hoodwinked

Check for yourself, the minutes of the city council meeting on February 19, 2013. Quote; He
(Cassens) said in the future, to keep the fund healthy, the City will need to implement a sewer
rate increase in the three percent range.”

But, Fitch Ratings in a July 19, 2013 press release on Lake Havasu City’s wastewater bonds,
stated; that our rates will increase 6.2% in FY 2014.”

When...just exactly when can we expect from Cassens, the mayor, and the council to enact;
“_.a sewer rate increase in the three percent range.”? Or, will it actually be as Fitch reported,
6.2% in 2014? As a beginning increase?

Yup...the mayor’s seat and that of three council members are up for election on November 4,
2014. Will they give us the good news on tiie day after that November election?

Amazingly, at that February 19 city council meeting, “Mr. Cassens said essentially the City
has settled on; 1) Do nothing, leave rates as they are.” And 5) “Refinance debt pushing
payments over longer period of time...” Do nothing? Leave rates as they are? Refinance at a
time when interest rates are rising?

Qur rates are high

According to Fitch, “The city's wastewater utility rates are among the highest in the region at
1.8% of median household income, above Fitch's affordability level of 196.” That means, our
town’s sewer rates are nearly double that of other “normal” communities. But, as with the
Yarnell Fire, don’t expect a gift from the state or Feds for our own local disasters.

With no state and Fed help and with such a high level of burden on our people, surely our
local government could manage its expenditures with a sense of appropriate priorities.
Like...why are we spending nearly $1/4 million to sift stones from beach dirt? Could that $1/4
million help avert a sewer fee increase?

Our debt burden is a big deal!

Still, we must pay our bills and we must honor our obligations for what was the largest
municipal bond offering ever in the state of Arizona. Yes, it was a really big deal in 2001 when
78% of the voters overwhelming approved the sewer project...and it still is a very big deal.

It’s a big deal because this is a town with a lot of folks on fixed incomes. And, our town has a
larger than average number of moderate to low income families. These folks need information
that will help them manage their household budgets. So, give it to them straight-up...the truth
and the facts.

With such conditions, “doing nothing” is a terrible city management strategy. But, my
intention is “doing something.” And that includes killing the hated current system of fluctuating
monthly sewer fees tied to water usage.

Watch for part 3 in this same space tomorrow. I’ll reveal the over $25 million of big
corporate tax incentives for big-box stores and shopping centers here in Havasu. Money that
could have been used to reduce your sewer bills.

I need help with a “stop the sewer fee increase” campaign. To volunteer, please contact
me: Email dbu@dbuhomes.com Cell 928.716.3014




Sewer fee increase /D

to double

BY DR BILL ULLERY
Email; dbu@dbuhomes.com
Web: www.BillUllery.com
Cell: 928.716.3014

Duped and hoodwinked

Check for yourself, the minutes of the city council meeting on February 19, 2013. Quote; He (Cassens) said in the
future, to keep the fund healthy, the City will need to implement a sewer rate increase in the three percent range.”

But, FiTeH RaTINGS (a world class service to bond investors and financial professionals) in a July 19, 2013
press release on Lake Havasu City’s wastewater bonds, stated; “...user rates and charges are projected to increase
beginning with a 6.2% rate hike effective for fiscal 2014.
http://'www.fitchratings.com/gws/en/disclosure/solicitation?pr_id=797124

When... just exactly when can we expect from Cassens, the mayor, and the council to enact; “...a sewer rate
increase in the three percent range.”? Or, will it actually be as FiTcH reported, 6.2% in 2014? As a beginning increase?

Yup...the mayor’s seat and that of three council members are up for election on November 4, 2014. And, rumors
have it that the incumbents are running. But, for sure, nobody in city hall is talking about that sewer fee increase. Will
they give us the good news on the day after that November election?

Amazingly, at that February 19 city council meeting, “Mr. Cassens said essentially the City has settled on
Options I and 5.” Number 1 being; “1) Do nothing, leave rates as they are.” And number 5 being; “Refinance debt
pushing payments over longer period of time...”

Do nothing? Leave rates as they are? Refinance at a time when interest rates are rising?

Where did Fitch get its information?

FITcH RATINGS is one of the most respected bond rating organizations in the world and their reporting is
impeccable. Which leads to the inescapable conclusion that a city official provided the information for that July 19
FiTcH report. No lower-level city employee would dare do that. So, it had to be our CPA mayor, city manager, or finance
directors.

Who reads the FiITeH RATINGS reports when it’s about their town? For sure, city managers, city finance
directors, mayors, and council members. And, bond brokers, bond holders and investors, and all serious financial
professionals.

More importantly, why has this information and the timeframe for the sewer fee increase not been shared with the
residents and our local media?

Our rates are high

According to FiTeH, “The city's wastewater utility rates are among the highest in the region at 1.8% of median
household income, above Fitch's affordability level of 1%.” That means, our town’s sewer rates are nearly double that of
other “normal” communities. But, as with the Yarnell Fire, don’t expect a gift from the state or Feds for our own local
disasters. With no state and Fed help and with such a high level of burden on our people, surely our local
government could manage its expenditures with a sense of appropriate priorities. Like...why are we spending nearly $1/4
million to sift stones from beach dirt? Could that $1/4 million help avert a sewer fee increase?

Still, we must pay our bills and we must honor our obligations for what was the largest municipal bond offering
. ever in the state of Arizona. Yes, it was a really big deal in 2001 when 78% of the voters overwhelming approved the
sewer project...and it still is a very big deal.

[t’s a big deal because this is a town with a lot of folks on fixed incomes. And, our town has a larger than average
number of moderate to low income families. These folks need information that will help them manage their household
budgets. So, give it to them straight-up...the truth and the facts.

With such conditions, “doing nothing” is a terrible city management strategy. But, my intention is “doing
something.” And that includes killing the hated current system of fluctuating monthly sewer fees tied to water usage.

I need help with a “stop the sewer fee increase” campaign. To volunteer, please contact me: Cell
928.716.3014 Email dbu@dbuhomes.com Web www.BillUllery.com




Sewer bond details / (

By Dr Bill Ullery

Email; dbu@dbuhomes.com
Video: www.BillUllery.com
Cell: 928.716.3014

Why politicians avoid the word “tax”

, You likely read my column last week on fees and taxes. In short, politicians can delegate the setting of
fees to their bureaucrats. In Havasu, the city manager can and will raise your sewer fees without your review or
approval!

What rights do you have as a voter to change a fee or stop an increase?

None! You can’t vote on it! You can’t stop it! You can’t change it! You have no right of direct
intervention! For example, the city refused to accept my two initiative petitions and refused to put the two
measures on the ballot because they claimed what I wanted to stop was an administrative action.

What are my objectives?

1. Give the citizens a vote on sewer issues at the November 2014 election.
2. Stop the sewer fee increase reported by Fitch Ratings to be 6.2% in 2014.
Do we have options?

Yes! ] retained an attorney, Harvey Jackson. As a former mayor of Havasu, he knows municipal law and
is an expert in voter initiatives.

Jackson in a letter to the city disputes the positions of the attorneys hired by the city. “The enclosed
initiative simply follows the language of the original initiative ...” “The proposed initiative in effect forces the
Council to take the election already authorized in the original November 6, 2001 initiative...passed by 78%.”
Following is the text of the 2001bond initiative as it appeared on the ballot:

“For the purpose of providing funds to acquire, construct, improve and extend a wastewater treatment plant
and system utilizing conventional technology for Lake Havasu City (the “City”), both within and without the
corporate limits of the City, including acquisitions of land, interests in land and rights-of-way necessary for
such purposes, establishment of necessary reserve funds and payment of costs and fees in connection
therewith; shall the City be authorized to issue and sell not exceeding $463,000,000 aggregate principal
amount of bonds, such bonds to be payable solely from the revenues of the City’s water and wastewater
system or, at the option of the Mayor and Council, such bonds to be issued as tax secured bonds and be
payable from water and wastewater system revenues and from ad valorem taxes levied on all taxable
property within the City without limit as to rate cr amount. Such bonds to be issued in one or more series,
maturing not more than thirty (30) years from the date of issuance of such series and bearing interest at a rate
or rates not in excess of 12% per annum.”

Why can’t the city council follow the original text as approved by the voters?

That’s the point of my voter initiative! Simply force the Mayor and Council to follow the option of using
multiple sources of fee and tax revenues as dictated by the voters in 2001 by an overwhelming 78% majority. If
the mayor and city council take those actions, they can stop a hike in the current sewer fee tied to water usage.

. But, the mayor and council on February 19 opted to “do nothing.”

Our town in 2001 passed the largest municipal bond in the history of Arizonal! And, according to Fitch
Ratings, “The city's wastewater utility rates are among the highest in the region at 1.8% of median household
income, above Fitch's affordability level of 126.”

Yes, I think, “do nothing” is a terrible city management strategy. And yes, | intend to “do something.”
And that includes flushing the hated system of monthly sewer fees tied to water usage.

Check this same space tomorrow morning for the second column in this series.

I need help with a “stop the sewer fee increase” campaign. To volunteer, please contact me: Cell
928.716.3014 Email dbu@dbuhomes.com Web www.BillUllery.com
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Havasu’s mayor looks for
help from Washington?

By Dr Bill Ullery
Email; dbu@dbuhomes.com
Video: www.BillUllery.com

Duped and hoodwinked

Yup...that was the big news from Mr. Nexsen and city manager Cassens on Friday, October
4. They are trying to stretch out sewer debt repayment over 40 years with federal help.

That story was covered in the TNH the following morning. And, with 1,500 people in my
email address book, that piece produced a lot of Internet traffic. So, what are the folks that pay
the sewer bills saying about this new 40-year deal?

The Obama administration loves Arizona!

John C distributed an October 3 news article from the Associated Press; “Arizona leaders
have a history of bumping heads with federal officials, including fights over illegal immigration
and control of public lands. Brewer made headlines early last year when she pointed her finger
at President Obama.”

Jack J in an email response to John C commented; “Just a few weeks ago, it didn't take
Obama’s people but three days to refuse Brewer's request for emergency funding for the Yarnell
fire disaster. And with Havasu being a hot-bed of Tea Partyers trying to impeach Obama and
close the government over Obama-Care, you can bet they wouldn't send Nexsen a bucket of
warm spit if the entire town was on fire. Does Nexsen really think Havasu folks are that
dumb...to think Obama is going help him fix our ugly sewer system debt?”

Refinance the sewer debt over 40 years?

That proposal also drew a bunch of comments from my email friends. Nancy D wrote; “Good
heavens...40 years means in my lifetime, I'll never be free of the debt of this crazy sewer system!
My daughter, who’ll get my house, will be thrilled with the fact that we saddled our kids with our
stupid sewer debt.”

Jason G who is a financial advisor for retirees wrote; “Where does Nexsen get such brilliant
ideas? Refinance bonds that are currently at 2% with new bonds at 3% just to lower the monthly
principal payments? Which will significanily increase the total debt load due to the added
interest?”

Bookkeeper Mary O responded; “So, Nexsen promotes his 40-year plan (which the EPA has
previously outlawed) to lower principal payments by $8 million per year...which simply defers
the puyments. Joan Y chimed in, In an editorial on September 22, the TNH editor stated a one-
cent dedicated sales tax could generate $10 million a year. That makes sense as we could shove
some of the burden off on spring breakers, snow birds, and the boating crowd as they sure do a
lot of flushing. The state just dropped its tax one-cent and did anyone notice? Nexsen could have
replaced that state one-cent sales tax and produced $100 million over ten years! But, Nexsen,
who rules city hall with an iron fist, and the council voted to do nothing.”

I need help with a “stop the sewer fee increase” campaign. To volunteer, please contact
me: Email dbu@dbuhomes.com Cell 928.716.3014




Politics is a contact sport /3

By Dr Bill Ullery
Email: dbu@dbuhomes.com
Video: www.BillUllery.com

It's in the water, so the old-timers claim

The city's first election was in 1981. And, the first recall election was in 1982. There was another recall in
1989 and another in 1993. So, three recall elections in the first fifteen years of the incorporation of the new city.
There was a period of peace until 2005 when the mayor and entire council were defeated by large margins as
big as 74%. So it is...politics in a small town gets exciting on a regular cycle. The old-timers say it stuff in the
water that brings it on.

What's currently brewing?

Nexsen's proud announcement as reported in the 10-3-13 TNH news article "Stretching out sewer debt
repayment over 40 years..." (about his trip to Washington to secure 40-year bonds for the sewer system) has
created a lot of Internet email traffic.

As it's already all over town, perhaps you have by now received this stuff from other folks in various emails.
For example, in one email widely circulated, a local conservative leader wrote:

Surely everyone is aware of U.S. Rep. Raul Grijalva, from Tucson. He's a member of the House of
Representatives Progressive Coalition and he is a died-in-the-wool, national level ultra-liberal Democrat. |
think Nexsen is leading LHC towards an example best exemplified by big government in Washington with piling
debt on the backs of future generations. His proposal to bury Havasu in 40-year sewer bonds is scandalous.
Take a look at this and maybe you can understand his infatuation with big-government Democratic ideas. And
this where you will find Mrs. Nexsen along with Don Callahan.

http://www.campaignmonev.com/political/ contributions/mark-nexsen.asp?cycle=10
Mark Nexsen Contribution List in 2010

Nexsen, Mark S

LAKE HAVASU CITY,

AZ Lake Havasu A WHOLE LOT OF PEOPLE FOR GRIJALVA CONGRESSIONAL COMMITTEE -
86406 City/Mayor $750 07/07/2009 P Democrat

http://www.campaignmoney.corn/political/contributions/arizona lake havasu city 86406.asp?cycle=10 Dona
Id Callahan Contribution List in 2010

Cailahan, Donald Lake Havasu City/Council A WHOLE LOT OF PEOPLE FOR GRIJALVA CONGRESSIONAL COMMITTEE -
] Member $250 11/09/2009 P Democrat

Sara Palin in one of her speeches said; "Politics is a contact sport. If you don't like getting pounded, abused,
and exposed, try bridge." Yup...I can believe that!

Heck, I'm an R and I've been married to a D for 57 years. And yes, I still get pounded, abused, and exposed
in spirited political debates. But among intimate seniors, it also makes for spirited romance. And yes, we drink
the water...and the beer. :

Watch for part three in the local newspaper. [ might just have a few bombs to drop in the next three columns
appearing Sunday, Tuesday, and Thursday.

I need help with a "stop the sewer fee increase'" campaign.
To volunteer, please contact me:

Cell 928.716.3014 Email dbu@dbuhomes.com
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Corruption in local government

By Dr Bill Ullery
Email; dbu@dbuhomes.com
Video; www.BillUllery.com

Why bother?

Why should I bother with audits and investigations of government at the county and city
level?

Why bother to investigate a former city manager and his city finance director? You
remember. ..the guy that paid his DUI fine with a city credit card?

Why bother to file lawsuits against the county on the open meeting law violations with the
new county admin building in downtown Kingman? They advocated concentrating county
government in downtown Kingman as a way to rejuvenate that area. Yup...and with your tax
dollars!

Why bother to investigate that Kingman-based college and file an ugly RICO lawsuit?
(Racketeer Influenced and Corrupt Organizations laws.) That was the administration with an 18-
year track record of open meeting law violations. And, the elected board that took trips with
spouses to popular vacation spots...all expenses paid with public monies.

Why bother with the lawsuit against the county for gerrymandering voter districts? It took a
while but, a 37% variance in voter districts did get fixed.

Like...some of my more positive efforts to incorporate HFHE and help bring a university to
our town. At least my wife and daughter thought those years of work and money were a better
reflection of my personal commitment to public service.

So, why bother? Yes...it’s kind of complicated and there’s nearly a quarter century of history
to it all for me here in Havasu. But, it’s what I do.

Protecting my town

Just a few weeks ago I exposed $25 million of tax subsidies by our city to big-box retailers. In
another column, I wrote; “The hottest city in the country in the middle of the desert and the city
wants to keep sewer rates tied to water usage? And, they like it to a point of thinking a 6.2% rate
increase is justified?”

And I wrote about more crazy stuff...like, “Mark Nexsen wants to refinance your current 20-
year 2% interest bonds to 40-year 3% bonds. Which will add over $60 million in interest to your
sewer debt load! In your lifetime, you will never be free of this sewer debt. Why not try to pay off
the debt five years early?”

Yes, my criticisms of public officials have not been kindly received in some quarters. For
example, Nexsen in several TV and radio interviews claims my columns are “paid political
advertisements.” Time and time again, he makes that claim in public forums. What’s he worried
about?

Good heavens, I’ve never run for or held a political office in my life. In that regard, 'm a
total amateur. But, I must admit, I’m thinking about doing some really stupid stuff...like getting
political! Or simply, doing something patriotic.

For those government officials who are inclined to cross swords with me, think about the
advice of the sage Benjamin Franklin; “Beware of the guy that buys ink by the gallon.”
Particularly, one that’s relentless.

I need help with a “stop the sewer fec increase” campaign.” To volunteer, please contact
me: Email dbu@dbubomes.com Cell 928.716.3014




ATTACHMENT B

City letter of September 11, 2013 and two rejected voter initiatives.



OFFICE OF THE CITY CLERK
LAKE HAVASU CITY

HAND-DELIVERED

September 11, 2013

Help Dr. Bill Stop a Sewer Rate Increase

Help Dr. Bill Replace the Current Sewer Fee Structure
¢/o Mr. Jesse W. Ullery

735 Little Drive

Lake Havasu City, Arizona 86406

RE: INITIATIVE SERIAL NUMBERS LHC-13-117-INT AND LHC-13-118-INT
Dear Mr. Ullery,

This advisory is sent in my capacity as the election official for Lake Havasu City as
designated by state law and on advice of legal counsel. A copy of those legal opinions are enclosed
for reference.

By this letter I am informing the political committee that applied for the initiative serial
numbers LHC-13-117-INT and LHC-13-118-INT that the initiative matters described in the
applications are considered to be legally invalid under the initiative power reserved to the qualified
electors of the City. This office has no choice but to refuse to accept the initiative petitions for
verification of signatures if and when they are presented. As mandated by state law and controlling
court decisions on exercise of the initiative power, the City Clerk also cannot take steps to place the
proposed measures on the ballot. This decision is reached and issued in accordance with Arizona
Revised Statutes § 19-122(A) and Barry v. Alberty, 173 Ariz. 387, 843 P. 2d 1279 (App. 1992).

Since the legal issues with the initiative measures will also result in all signatures on petition
signature sheets being invalid, the decision was made not to wait until after the signature gathering
period ends to provide this information. If you have questions on these matters including any
challenges to this determination, you should seek the advice of your own legal counsel as this office
is precluded from providing legal advice on election matters.

Kelly Willial

Lake Havasu City Clerk

Respectfully,

Enclosure

Cce: Kelly Garry, Lake Havasu City Attorney
File

2330 McCulloch Boulevard N.  Lake Havasu City, Arizona 86403-5950  (928) 855-2116 TDD (928) 855-3945
www.lhcaz.aov



APPLICATION FOR INITIATIVE OR REFERENDUM PETITION SERIAL NUMBER

TO: CITY/TOWN CLERK

The undersigned intends to circulate and file an (ﬂlTlATlVE}or a REFERENDUM (circle the appropriate word) petition and
hereby makes application for the issuance of an official sarial number to be printed in the lower right-hand corner of each

side of each signature sheet of such petition. Pursuant to Arizona Revised Statutes § 19-111, attached hereto is the full
text, in no less t ight point type, of the ASURBor CONSTITUTIONAL AMENDMENT (circle appropriate word)
intended to be JATED br REFERRED (circle appropriate word) at the next general election.

SUMMARY - A description of no more than one hundred words of the principal provisions of the proposed law, constitutional

amendment or measure that will appear in no less than eight point type on the face of each petition signature sheet to be
circulated.

AMEND CITY CODE BY ADDING A NEW ORDINANCE, CHAPTER 3.40 SEWER SYSTEM. §3.40.010
SEWER FEES AND TAXES. | SEWER FEES AND TAXES WHICH HAVE BEEN ENACTED OR ADOPTED
BY LAKE HAVASU CITY, WHICH EXIST AS OF THE DATE OF ADOPTION OF THIS ORDINANCE,
SHALL NOT BE INCREASED UNDER AN EXISTING ORDINANCE UNLESS FIRST AUTHORIZED BY AN
ELECTION OF THE VOTERS OF LAKE HAVASU CITY. Referencing city council meeting 2/19/13;
city manager Cassens stated, “...in the future, to keep the fund healthy, the City will need ro
implement a sewer rate increase in the three percent range.

ignatysé of Applicant ~— 4

Jugse W. (Dr Bill) Ullery

Name of Organization (if any)

Printed Name of Applicant

Address

735 Little Dr
Address City State Zip
Lake Havasu City AZ 86406
City State Zip Telephone Number
928.453.2414
Telephona Number Name of Officer and Title
Address
8 2! [5 City State Zip
Date of Application
Telephone Number
Signatures Required 6') 37 LD
l Name of Officer and Title
Deadline for Filing ’7 [ 7 } [ Ll—
Address
Serial Number Issued LH C»- l% l l ’) 1 N i
City State Zip

FOR OFFICE USE ONLY

|

Telephone Number

ECEIVE

AUG 2 1 2013

CITY CLERK

# |



PROPOSED VOTER INITIATIVE MEASURE PROHIBITING A SEWER FEE INCREASE
TEXT OF PROPOSED AMENDMENT

AMEND THE LAKE HAVASU CITY CODE BY ADDING A NEW ORDINANCE, CHAPTER 3.40 SEWER
SYSTEM. §3.40.010 SEWER FEES AND TAXES. | SEWER FEES AND TAXES WHICH HAVE BEEN
ENACTED OR ADOPTED BY LAKE HAVASU CITY, WHICH EXIST AS OF THE DATE OF ADOPTION OF
THIS ORDINANCE, SHALL NOT BE INCREASED UNDER AN EXISTING ORDINANCE UNLESS FIRST
AUTHORIZED BY AN ELECTION OF THE VOTERS OF LAKE HAVASU CITY.

Loi4C =/ F—11 F— s AT

EGEIVE

AUG 2 1 2013

CITY CLERK




MEGCEIVE

AUG 20 2018

CITY/TOWN OF Lake Havasu City, Az
POLITICAL COMMITTEE

STATEMENT OF ORGANIZATION
Titles 16 & 19 Arizona Revised Statutes
CITY CLER[Rﬁnitiom , statutory references and important information on reverse.

, ID#
E] INITIAL REGISTRATION || OUT OF STATE COMMITTEE [ ] AMENDED STATEMENT
NAME OF POLITICAL COMMITTEE DATE
Help Dr Bill stop a sewer rate increase 08/16/13
ADDRESS (NUMBER & STREET) ciTY STATE ZIP
735 Little Dr. Lake Havasu City AZ 86406
MAILING ADDRESS (If different from above) CITY STATE ZIP -
COMMITTEE TELEPHONE # COMMITTEE FAX # COMMITTEE E-MAIL ADDRESS

928.453.2414 928.453.1186 dbu@dbuhomes.com

DOES THE POLITICAL COMMITTEE HAVE A SPONSORING ORGANIZATION?  [] YES M NO
If yes, please provide the following information:

NAME QF SPONSORING ORGANIZATION

TYPE OF ORGANIZATION

NECEIVE

RELATIONSHIP TO POLITICAL Z'O‘MI\WITTEE

ADDRESS OF SPONSORING ORGANIZATION

‘ Al Vo W | oo wr

ARUU Z2 T ZUld

TYPE OF POLITICAL COMMITTEE - Please check only one box: .
[0 CANDIDATE'S CAMPAIGN COMMITTEE O COMMITTEE ORGANIZED FOR THE PURPOSE OF MAKING

INDEPENDENT EXPENDITURES
CITY CLER

] COMMITTEE ORGANIZED MN-SURRORFOR-OR-GRROSIHION
TO ONE OR MORE CANDIDATES

[0 SEPARATE SEGREGATED FUND ESTABLISHED BY A CORPORATION
OR LABOR ORGANIZATION

[0 COMMITTEE IN SUPPORT OF OR OPPOSITION TO THE QUALIFICATION,
PASSAGE OR DEFEAT OF A BALLOT MEASURE* ] POLITICAL ORGANIZATION (see A.R.S. § 16-823)

Support ] Oppose [J 7 EXPLORATORY COMMITTEE

[0 COMMITTEE ORGANIZED TO CIRCULATE OR OPPOSE A RECALL
PETITION OR TO INFLUENCE THE RESULT OF A RECALL ELECTION*

*Petition Serial Number

@ OTHER TYPE OF COMMITTEE (please describe)
voter initiative

[J POLITICAL PARTY (see A.R.S. §§ 16-801, 16-804, 16-821 and 16-825)

[] CHECK HERE |F REGISTERED WITH THE SECRETARY OF STATE AS A STANDING POLITICAL COMMITTEE PURSUANT TO AR.S. § 16-802.01.
(You must provide a copy of the statement of organization filed with the Secretary of State designating standing committee status)

EACH POLITICAL COMMITTEE SHALL HAVE A CHAIRMAN AND TREASURER. THE POSITION OF CHAIRMAN AND TREASURER OF A SINGLE
POLITICAL COMMITTEE MAY NOT BE HELD BY THE SAME INDIVIDUAL, EXCEPT THAT A CANDIDATE MAY BE CHAIRMAN AND TREASURER
OF HIS OR HER OWN CAMPAIGN COMMITTEE. A.R.S. §16-902(A).

NAME OF COMMITTEE CHAIRMAN

Jesse W. (Dr Bill) Ullery

CHAIRMAN'S TELEPHONE #

928.453.2414

CHAIRMAN'S FAX #

928.453.1186

CHAIRMAN'S ADDRESS

735 Little Dr

CITY

Lake Havasu City

STATE 1P

AZ 86406

CHAIRMAN'S QCCUPATION
business owner

CHAIRMAN'S EMPLOYER
DBU Construction, Inc

CHAIRMAN'S E-MAIL ADDRESS

dbu@dbuhomes.com

Administrative Assistant

Clark & Associates

NAME OF COMMITTEE TREASURER TREASURER'S TELEPHONE # TREASURER'S FAX #

Margaret M. Paimer 928.855.4328 928.855.0128

TREASURER'S ADDRESS CITY STATE 2\pP
1905 S. Palo Verde Blvd Lake Havasu City AZ 86403
TREASURER'S OCCUPATION TREASURER'S EMPLOYER TREASURER'S E-MAIL ADDRESS

jerry@clarkarchitectsinc.com

Rev. 12/2011




BEFORE A POLITICAL COMMITTEE ACCEPTS A CONTRIBUTION OR MAKES AN EXPENDITURE IT SHALL DESIGNATE AT LEAST ONE
ACCOUNT AT A QUALIFIED FINANGIAL INSTITUTION ( A.R.S. § 16-902(C)). LIST THE NAMES OF ALL FINANCIAL INSTITUTIONS WITH
WHICH THE COMMITTEE MAINTAINS ACCOUNTS OR SAFETY DEPOSIT BOXES. (Do not fist account numbers.)

Mohave State Bank

FOR AN EXPLORATORY COMMITTEE OR A CANDIDATE'S CAMPAIGN COMMITTEE, PROVIDE THE FOLLOWING INFORMATION:
(Office sought is optional for an Exploratory Committee.)

NAME OF CANDIDATE OR DESIGNATING INDIVIDUAL (DI} E-MAIL ADDRESS OF CANDIDATE OR DESIGNATING INDIVIDUAL
ADDRESS OFCANDIDATE OR DESIGNATING INDIVIDUAL CITY STATE ZIP

PHONE NUMBERS OF CANDIDATE OR DESIGNATING INDIVIDUAL OFFICE SOUGHT CITY DISTRICT OF RESIDENCE
HOME: \ CELL:

CANDIDATE'S (or DESIGNATING INDIVIDUAL'S) STATEMENT: | authorize the above-named political committee as my political committee to receive
contributions and make expenditures on my behalf.

Date: Signature of Candidate or Designating Individual:

CHAIRMAN'S AND TREASURER'S STATEMENT: We, the undersigned, have read all of the applicable laws relating to campaign finance and reporting pursuant
to A.R.S. §16-902-01(B6) and have examined the information contained in this statement of organization and, to the best of our knowledge and belief, it is true,
correct and complete.

Loenens o P
Date: 08/1 6/1 3 Treasurer's signatur:>7/ W W

Fill out this box only if the committee has been in existeé/ for more than one year and is filing for Standing Committee status.

DEFINITION OF POLITICAL COMMITTEE: AR.S. § 16-901(19) "Political committee" means a candidate or any association or combination of persons that is
organized, conducted or combined for the purpose of influencing the result of any election or to determine whether an individual will become a candidate for
election in this state or in any county, city, town, district or precinct in this state, that engages in political activity in behalf of or against a candidate for election or
retention or in support of or opposition to an initiative, referendum or recall or any other measure or proposition and that applies for a serial number and circulates

* petitions and, in the case of a candidate for public office except those exempt pursuant to section 16-803, that receives contributions or makes expenditures of
more than two hundred fifty dollars in cannection therewith, notwithstanding that the assaciation or combination of persons may be part of a larger association,
combination of persons or sponsoring organization not primarily organized, conducted or combined for the purpose of influencing the result of any election in this
state or in any county, city, town or precinct in this state. Examples of types of political committees are listed on the front of this form.

NOTE FOR INDIVIDUALS INVOLVED IN POLITICAL ACTIVITIES: An individual acting alone, unless that individual is a candidate, is not a political committee
under Arizona law and need not file a statement of organization. If any additional person or persons join the effort (as defined above in AR.S. § 16-901(19))
begun by an individual, the association of persons has become a "nolitical committee” under Arizona Jaw, and MuS}egisiestine commilles pursuantio AR

o 3

16-902.01(A).

, > EIVE DE@EUVE
NOTE FOR THOSE INVOLVED IN INITIATIVE, REFEREND FFGR"FS"‘B'EfUT‘E‘! itcyl !ing initi farendum or recall petitions, a pp
committee must file its statement of organization with the riate filing office. Signatures ¢ iz i on pefitionk| prior to the filing of the state

organization are void and shall not be counted in determining} al sufficiency of the petition. A.R 19-114( 9-2055{'@ Egn Q;'OL@]@ indi
acting alone, may begin the initiative, referendum or recali effort, soon/&b}@heﬁpe}sorﬂﬂ% the . {he assogiationjof pe mst register as a p

committee.
|
l v st

S CiERk | CITY CLERK
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APPLICATICON FOR INITIATIVE OR REFERENDUM PETITION SERIAL NUMBER

TO: CITY/TCWN CLERK

The undersigned intends to circulate and file an IKITIATIVE pr a REFERENDUM (circle the appropriate word) petition and
hereby makes application for the issuance of an official <enial number to be printed in the lower right-hand corner of each
side of each signature sheet of such petition. P ant to Arizona Revised Statutes § 19-111, attached hereto is the full
text, in no less than eight point type, of the or CONSTITUTIONAL AMENDMENT (circle appropriate word)
intended to be r REFERRED (circle appropriate word) at the next general election.

SUMMARY: A description of no more than one hundred words of the principal provisions of the proposed law, constitutional

amendment or measure that will appear in no less than eight point type on the face of each petition signature sheet to be
~irctiaten

AMEND CITY CODE, CHAPTER 3.40 SEWER SY STEM. §3.40.020 SEWER BONDED INDEBTEDNESS. |
THIS ORDINANCE SHALL REQUIRE LAKE HAVASU CITY TO PAY THE SEWER BONDED
[NDEBTEDNESS NOT OUT OF SEWER FEES UNDER AN EXISTING ORDINANCE, BUT BY EITHER
PROPERTY TAXES OR DEDICATED SALES TAXES ORBY A COMBINATION THEREOF. City council
meeting 2/19/13; 1) Do nothing, leave rates as they are. 2) Move Junior lien debt onto property taxes. 3)
Fund all or a portion of the debt with dedicated sales tax. 4) Fund all costs of sewer operations and debt
with a flat rate. 5) Refinance debt.

Sigéa/mé of Applicant / Name of Organization {if any)
Jesse W. (Dr Bill) Ullery
Brinted Name of Applicant Address
735 Little Dr
Address City State Zip
Lake Havasu City AZ 86406
City State Zip Telephone Number
928.453.2414
Telephone Number Name of Officer and Title

Addrass

8 2] ( 3 City Slate Zip
- -~
Date of Application

37 Talephona Number
Signatures Required 3l LD

Nama of Otticer and Title
Deadline for Filing KI ) ',l J lq

Address
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PROPOSED VOTER INITIATIVE MEASURE ON SEWER BOND INDEBTEDNESS
TEXT OF PROPOSED AMENDMENT

AMEND CITY CODE, CHAPTER 3.40 SEWER SY STEM. §3.40.020 SEWER BONDED INDEBTEDNESS. |
THIS ORDINANCE SHALL REQUIRE LAKE HAVASU CITY TO PAY THE SEWER BONDED
INDEBTEDNESS NOT OUT OF SEWER FEES UNDER AN EXISTING ORDINANCE, BUT BY EITHER
PROPERTY TAXES OR DEDICATED SALES TAXES OR BY A COMBINATION THEREOF.

ECEIVE

AUG 2 1 2013
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CITY/TOWN OF Lake Havasu City, AZ
POLITICAL COMMITTEE

STATEMENT OF ORGANIZATION

Titles 16 & 19 Arizona Revised Statutes :

Fagﬁnition statutory references and important information on reverse. A ——
[ T -

et e =

1D#

(W] INITIAL REGISTRATION [ | ouT OF STATE COMMITTEE [ ] AMENDED STATEMENT

NAME OF POLITICAL COMMITTEE DATE

Help Dr Bill replace the current sewer fee structure 08/16/13

ADDRESS (NUMBER & STREET) CITY STATE ZIP

735 Little Dr. Lake Havasu City AZ 86406
i MAILING ADDRESS (If different from above) ciTY STATE Al S

COMMITTEE TELEPHONE # COMMITTEE FAX # COMMITTEE E-MAIL ADDRESS

028.453.2414 928.453.1186 dbu@dbuhomes.com

DOES THE POLITICAL COMMITTEE HAVE A SPONSORING ORGANIZATION? {1 YES W NO
if yes, please provide the foliowing information:

NAME OF SPONSORING ORGANIZATION TYPE OF ORGANIZATION

ADDRESS OF SPONSCRING ORGANIZATION RELATICNSHIP TO POLITICAL COMMITTEE

TYPE OF POLITICAL COMMITTEE - Please check only one hox:

{1 CANDIDATES CAMPAIGN COMMITTEE ] COMMITTEE ORGANIZED FOR THE PURPOSE OF MAKING
: INDEPENDENT EXPENDITURES
[0 SEPARATE SEGREGATED FUND ESTABLISHED BY A CORPORATION
OR LABOR ORGANIZATION ] COMMITTEE ORGANIZED IN SUPPORT OF OR OPPOSITION"
TO ONE OR MORE CANDIDATES
0 COMMITTEEIN SUPPORT OF OR OPPOSITION TO THE QUALIFICATION,

PASSAGE OR DEFEAT OF A BALLOT MEASURE* ' i POLITICAL ORGANIZATION (see AR.S. § 16-823)
*Petition Serial Number Support [ Oppose a ] EXPLORATORY COMMITTEE
d COMMITTEE ORGANIZED TO CIRCULATE OR OPPOSE A RECALL @ OTHER TYPE OF COMMITTEE (please describe)

ELECTION® e e
PETITION OR TO INFLUENCE THE RESULTOF A RECALL ELEC 1ON voter lnltlatlve

] POLITICAL PARTY (see AR.S. §§ 16-801, 16-804, 16-821 and 16-825)

[ CHECK HERE IF REGISTERED WITH THE SECRETARY OF STATEAS A STANDING POLITICAL COMMITTEE PURSUANT TO A.R.S. § 16-902.01.
(You must provide a copy of the statement of organization filed with the Secretary of State designating standing committee status)

EACH POLITICAL COMMITTEE SHALL HAVE A CHAIRMAN AND TREASURER. THE POSITION OF CHAIRMAN AND TREASURER OF A SINGLE
POLITICAL COMMITTEE MAY NOT BE HELD BY THE SAME INDIVIDUAL, EXCEPT THAT A CANDIDATE MAY BE CHAIRMAN AND TREASURER
OF HIS OR HER OWN CAMPAIGN COMMITTEE. AR.S. §16-902(A).

NAME OF COMMITTEE CHAIRMAN CHAIRMANS TELEPHONE # CHAIRMAN'S FAX #

Jesse W. (Dr Bill) Ullery 928.453.2414 928.453.1186

CHAIRMAN'S ADDRESS cITY STATE ZIP

735 Little Dr Lake Havasu City AZ 86406

CHAIRMAN'S OCCUPATION CHAIRMAN'S EMPLOYER CHAIRMAN'S E-MAIL ADDRESS
business owner DBU Construction, inc dbu@dbuhomes.com
NAME OF COMMITTEE TREASURER TREASURER'S TELEPHONE # TREASURER'S FAX #
Margaret M. Palmer 028.855.4328 028.855.0128
TREASURER'S ADDRESS CITY STATE

1905 S. Palo Verde Bivd Lake Havasu Ci

TREASURER'S OCCUPAT\ON. TREASURER'S EMPLO Lg} @ \? \‘TR\ﬁéﬂS y AlL ADDRESS
»C!ark&Associ - — il qm rchitectsinc.com

Administrative Assistant

E.
Tt 55') Rev. 1212011
WU s 21 200 L




r BEFORE A POLITICAL COMMITTEE ACCEPTS A CONTRIBUTION OR MAKES AN EXPENDITURE IT SHALL DESIGNATE AT LEAST ONE
ACCOUNT AT A QUALIFIED FINANCIAL INSTITUTION (AR.S. § 16-902(C)). LIST THE NAMES OF ALL FINANCIAL INSTITUTIONS WITH
WHICH THE COMMITTEE MAINTAINS ACCOUNTS OR SAFETY DEPOSIT BOXES. (Do not list account numbers.)

2 3.

FOR AN EXPLORATORY COMMITTEE CRA CANDIDATE'S CAMPAIGN COMMITTEE, PROVIDE THE FOLLOWING INFORMATION:
(Office sought is optionat for an Exploratory Committee.)

NAME OF CANDIDATE OR DESIGNATING TNDIVIDUAL (DV)

E-MAIL ADDRESS OF CANDIDATE OR DESIGNATING INDIVIDUAL

OFCANDIDATE OR DESIGNATING INDIVIDUAL STATE 21P

PHONE NUMBERS OF CANDIDATE
HOME:

OR DESIGNATING INDIVIDUAL FICE SOUGHT

CITY DISTRICT OF RESIDENCE

CANDIDATE'S (or DESIGNATING INDIVIDUAL'S) STATEMENT: | authorize the above-named political committee as my political committee to receive

contributions and make expenditures on my behalf.

3

1
Date: Signature of Candidate or Designating Individual: _

—_ -
- .

CHAIRMAN'S AND TREASURER'S STATEMENT: We, the undersigned, have read all of the applicable jaws relating to campaign finance and reporting pursuant

to A.R.S. §16-902-01(B6) and have examined the information contained in this statement of organization and, 1o the best of our knowledge and befief, it is true,
correct and complete. .

08/16/13

ate: Chairman's signature: <

08/16/13 =

Date: Treasurer's signature:

Fill out this box only if the co
R Rt %

DEFINITION OF POLITICAL COMMITTEE: ARS. § 16-801(19) "Political comrmittee” means a candidate or any association or combination of persons that is
organized, conducted of combined for the purpose of influencing the result of any election or to determine whether an individual will become a candidate for
election in this state or in any county, city, town, district or precinct in this state, {hat engages in political activity in behalf of or against a candidate for election of
retention or in support of or opposition to an initiative, referendum of recall or any other measure ar propasition and that applies for a serial number and circulates
petitions and, in the case of a candidate for public office except those exempt pursuant to section 16-903, that receives contributions or makes expenditures of
more than two hundred fifty dollars in connection therewith, notwithstanding that the association or combination of persons may be part of a targer association,
combination of persons of sponsoring organization not primarily organized, conducted or combined for the purpose of influencing the resuit of any election in this
state or in any county, city, town or precinct in this state. Examples of types of poiitical committees are listed on the front of this form.

NOTE FOR INDIVIDUALS INVOLVED IN POLITICAL ACTIVITIES: An individual acting alone, uniess that individual is a candidate, is not a political committee
under Arzona law and need not file a statement of organization. If any additional person or persons join the effort (as defined above in AR.S, § 16-801(19))

begun by an individual, the association of persons has become a "political committee” under Afizona {aw, and must register the committee pursuant to ARS.§
16-902.01(A).
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ATTACHMENT C

Voter initiative LHC-13-119-INT, on prohibiting municipal tax incentives.



APPLICATION FOR INITIATIVE OR REFERENDUM PETITION SERIAL NUMBER

TO: CITY/TOWN CLERK

The undersigned intends to circulate and file anQNITIATI\_/E br a REFERENDUM (circle the appropriate word) petition and
hereby makes application for the issuance of an official serial number to be printed in the lower right-nand corner of each
side of each signature sheet of such petition. P t to Arizona Revised Statutes § 19-111, attached hereto is the full
text, in no less than eight point type, of the @_Igj\,‘ar CONSTITUTIONAL AMENDMENT (circle appropriate word)
intended to be{INITIATED br REFERRED (circlé appropriate word) at the next general election.

SUMMARY: A description of no more than one hundred words of the principal provisions of the proposed law, canstitutional

amendment or measure that will appear in no less than eight point type on the face of each petition signature sheet to be
circulated

By an init'iative measure, based on the legislative language of ARS 42-6010, be it enacted by the people of Lake
Hava;u City, Arlzona: Lake Havasu C_1ty within its boundaries shall not offer or provide a municipal tax incentive to
a business entity as an inducement or in exchange for locating or relocating a retail business facility in the city. This

section shall cease to be effective upon the repayment of all sewer bonds heretofore issued by the city.

Signé(ure Applicant ‘( Name of Organization (if any)

Jesse W. (Dr Bill) Ullery

Printed Name of Applicant Address
735 Little Dr

Address City State Zip
Lake Havasu City AZ 86406

City State Zip Telephone Number

928.453.2414

Telephone Number Name of Officer and Title

Address

Date of Application lO '/a/a 0 15 ciy State 7
Signatures Required 6{, 6 rl U Tetepnons fumer
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AN INITIATIVE MEASURE Lol
Be it enacted by the people of Lake Havasu City, Arizona ‘ "'_T":/

“NM
i Y CLERK
W TOLERK

THE PROHIBITION OF BUSINESS LOCATION MUNICIPAL TAX INCENTIVES
IN LAKE HAVASU CITY, ARIZONA

BUSINESS LOCATION MUNICIPAL TAX INCENTIVES; PROHIBITION; PENALTY; EXCEPTIONS;
DEFINITIONS.
A. LAKE HAVASU CITY (HEREAFTER THE CITY) WITHIN ITS BOUNDARIES SHALL NOT OFFER OR PROVIDE A TAX
INCENTIVE TO A BUSINESS ENTITY AS AN INDUCEMENT OR IN EXCHANGE FOR LOCATING OR RELOCATING A RETAIL
BUSINESS FACILITY IN THE CITY.
B. CITY OFFICIALS THAT VIOLATE THIS SECTION MAY BE SUBJECT TO A PENALTY OF REMOVAL FROM OFFICE UNDER
APPLICABLE STATUTES.
C. THE CITY SHALL REPORT BY PUBLIC HEARING THE VALUE OF ANY TAX INCENTIVE USED AS AN INDUCEMENT OR IN
EXCHANGE FOR LOCATING OR RELOCATING A RETAIL BUSINESS FACILITY IN THE CITY FOR THE PURPOSES OF THIS
SUBSECTION, THE VALUE INCLUDES ALL NEGOTIATED AMOUNTS, IN ANY FORM AND WHETHER ACTUAL, REALIZED OR
CONTINGENT, OVER THE TERM OF THE INCENTIVE AGREEMENT.
D. THIS SECTION DOES NOT APPLY WITH RESPECT TO: ,
1. MUNICIPAL SERVICES AND BENEFITS GENERALLY AFFORDED BY ORDINANCE TO ALL NEW BUSINESSES IN THE CITY,
HAVING NO DIRECT AFFECT ON MUNICIPAL TAX LEVIES.
2. TAX INCENTIVES THAT ARE AFFORDED TO ALL EXISTING RETAIL BUSINESS FACILITIES IN THE CITY.
3. TAX INCENTIVES FOR LOCATING RETAIL BUSINESS FACILITIES IN AN AREA DESIGNATED AS A REDEVELOPMENT
PROJECT PURSUANT TO ARIZONA STATUTES TITLE 36, CHAPTER 12, ARTICLE 3 WHERE THE AVERAGE HOUSEHOLD
INCOME IS LESS THAN THE AVERAGE CITY HOUSEHOLD INCOME AS DETERMINED BY THE UNITED STATES CENSUS
BUREAU.
4. INCENTIVES CONSISTING OF REIMBURSEMENT FOR PUBLIC INFRASTRUCTURE DEDICATED TO AND ACCEPTED AND
CONTROLLED UPON COMPLETION OF THE PROJECT BY THE CITY, COUNTY, STATE OR A PRIVATE UTILITY WHERE NO
OTHER POLITICAL SUBDIVISION PROVIDES SUCH UTILITY FOR TRANSPORTATION, WATER, SEWER, ELECTRICAL,
DRAINAGE, THE FAIR MARKET VALUE OF REAL PROPERTY NECESSARY FOR THE PUBLIC INFRASTRUCTURE AND OTHER
NECESSARY PUBLIC INFRASTRUCTURE. THIS PARAGRAPH DOES NOT APPLY TO PARKING LOTS, PARKING STRUCTURES
OR PARKING FACILITIES OR OTHER STRUCTURES OR AMENITIES OWNED OR CONTROLLED BY A PRIVATE ENTITY.
. INCENTIVES THAT ARE OFFERED FOR THE PURPOSE OF PRESERVING HISTORICAL BUILDINGS AND OTHER
STRUCTURES.
6. INCENTIVES THAT ARE OFFERED FOR CLEANUP OR OTHER REMEDIATION ACTIVITIES AT A BROWNFIELDS SITE UNDER
TITLE 49, CHAPTER 2, ARTICLE 1.1 OR THE COMPREHENSIVE ENVIRONMENTAL RESPONSE, COMPENSATION, AND
LIABILITY ACT OF 1980 (P.L. 96-510, 94 STAT. 2767; 42 UNITED STATES CODE SECTIONS 9601 THROUGH 9657), COMMONLY
KNOWN AS “SUPERFUND”.
E. TO QUALIFY AS EXEMPT FROM THE PENALTY, AN INCENTIVE UNDER SUBSECTION D OF THIS SECTION THAT IS
OFFERED IN EXCHANGE FOR EXPENSES INCURRED BY THE BUSINESS ENTITY MUST BE IN THE FORM OF A
REIMBURSEMENT OF THE EXPENSES AND MAY NOT EXCEED OR OTHERWISE BE DISPROPORTIONAL TO THE ACTUAL
COST INCURRED.
F. THIS SECTION DOES NOT APPLY TO TAX INCENTIVES THAT WERE REFERRED TO A VOTE OF THE QUALIFIED ELECTORS
OF THE CITY BEFORE JULY 1, 2014 AND APPROVED BY THE QUALIFIED ELECTORS OF THE CITY.
G. FOR THE PURPOSES OF THIS SECTION:
1. “METROPOLITAN STATISTICAL AREA” MEANS A GEOGRAPHICAL AREA CONSISTING OF LAKE HAVASU CITY DEFINED
FOR FEDERAL STATISTICAL AND CENSUS PURPOSES BY THE UNITED STATES OFFICE OF MANAGEMENT AND BUDGET
WITH TECHNICAL ASSISTANCE FROM THE UNITED STATES BUREAU OF THE CENSUS.
5 “RETAIL BUSINESS FACILITY” MEANS A STORE, WAREHOUSE OR OTHER IMPROVEMENT TO REAL ESTATE WHERE AT
LEAST ONE-HALF OF THE BUSINESS CONDUCTED ON THE PREMISES CONSISTS OF RETAIL SALES OF TANGIBLE PERSONAL
PROPERTY TO THE ULTIMATE CONSUMER, MEASURED BY EITHER THE NUMBER OF EMPLOYEES ASSIGNED TO RETAIL
SALES OR THE SQUARE FOOTAGE OF THE FACILITY USED FOR RETAIL SALES. FOR THE PURPOSES OF THIS PARAGRAPH,
“RETAIL SALES” DOES NOT INCLUDE:
" (A) SALES OF FOOD AND BEVERAGE FOR CONSUMPTION ON THE PREMISES OF THE FACILITY.
(B) THE DISTRIBUTION WITHOUT CHARGE OF PROMOTIONAL PRODUCTS THAT DISPLAY THE COMPANY LOGO OR
TRADEMARK.
(C) SALES SOLELY TO COMPANY EMPLOYEES.
3. “TAX INCENTIVE” MEANS ANY WAIVER, EXEMPTION, DEDUCTION, CREDIT, REBATE, DISCOUNT, DEFERRAL OR OTHER
ABATEMENT OR REDUCTION OF THE NORMAL MUNICIPAL TAX LIABILITY OF AN INDIVIDUAL TAXPAYER THAT
OTHERWISE APPLIES TO SIMILAR EXISTING TAXPAYERS AND PROPERTIES IN THE CITY OR TOWN, HOWEVER
DENOMINATED, COMPUTED OR APPLIED, AND GENERALLY UNDERSTOOD AS AN INDUCEMENT FOR THE TAXPAYER TO
LOCATE A BUSINESS FACILITY OR OTHER OPERATION IN THE CITY.
H. THIS SECTION SHALL CEASE TO BE EFFECTIVE UPON THE REPAYMENT OF ALL SEWER BONDS HERETOFORE ISSUED BY

THE CITY.



CITY/TOWN OF Lake Havasu City, Az
POLITICAL COMMITTEE

STATEMENT OF ORGANIZATION
Titles 16 & 19 Arizona Revised Statutes
Definitions, statutory references and important information on reverse.

@ INITIAL REGISTRATION [ ] out oF sTATE commITTEE [ ] AMENDED STATEMENT i{j—}f/ - [5' Hq— N\/T
NAME OF POLITICAL COMMITTEE DATE

Help Dr Bill stop big-box tax incentives 10/02/13

ADDRESS (NUMBER & STREET) CITY STATE ZIP

735 Little Dr. Lake Havasu City AZ 86406

MAILING ADDRESS (if different from above) CITY STATE ZIP

COMMITTEE E-MAIL ADDRESS

dbu@dbuhomes.com

COMMITTEE TELEPHONE # COMMITTEE FAX #

928.453.2414 928.453.1186

DOES THE POLITICAL COMMITTEE HAVE A SPONSORING ORGANIZATION? [ YES @ NO

If yes, please provide the foilowing information:

NAME OF SPONSORING ORGANIZATION TYPE OF ORGANIZATION

ADDRESS OF SPONSORING ORGANIZATION RELATIONSHIP TO POLITICAL COMMITTEE

TYPE OF POLITICAL COMMITTEE - Please check only one box:

[0 CANDIDATE'S CAMPAIGN COMMITTEE {0 COMMITTEE ORGANIZED FOR THE PURPOSE OF MAKING

INDEPENDENT EXPENDITURES
] SEPARATE SEGREGATED FUND ESTABLISHED BY A CORPORATION

OR LABOR ORGANIZATION 7 COMMITTEE QRGANIZED IN SUPPORT OF OR OPPOSITION

TO ONE OR MORE CANDIDATES
0 COMMITTEE IN SUPPORT OF OR OPPOSITION TO THE QUALIFICATION,

PASSAGE OR DEFEAT OF A BALLOT MEASURE*

*Petition Serial Number

Support [J Oppose [ O

[J COMMITTEE ORGANIZED TO CIRCULATE OR OPPOSE A RECALL ]
PETITION OR TO INFLUENCE THE RESULT OF A RECALL ELECTION*

POLITICAL ORGANIZATION (see A.R.S. § 16-823)
EXPLORATORY COMMITTEE

OTHER TYPE OF COMMITTEE (please describe)
voter initiative

[0 POLITICAL PARTY (see A.R.S. §§ 16-801, 16-804, 16-821 and 16-825)

[ CHECK HERE IF REGISTERED WITH THE SECRETARY OF STATE AS A STANDING POLITICAL COMMITTEE PURSUANT TO AR.S. § 16-902.01.
(You must provide a copy of the statement of organization filed with the Secretary of State designating standing committee status)

EACH POLITICAL COMMITTEE SHALL HAVE A CHAIRMAN AND TREASURER. THE POSITION OF CHAIRMAN AND TREASURER OF A SINGLE
POLITICAL COMMITTEE MAY NOT BE HELD BY THE SAME INDIVIDUAL, EXCEPT THAT A CANDIDATE MAY BE CHAIRMAN AND TREASURER
OF HIS OR HER OWN CAMPAIGN COMMITTEE. A.R.S. §16-302(A).

NAME OF COMMITTEE CHAIRMAN

Jesse W. (Dr Bill) Ullery

CHAIRMAN'S TELEPHONE #

928.453.2414

CHAIRMAN'S FAX #

928.453.1186

CHAIRMAN'S ADDRESS

1735 Little Dr

CITY

Lake Havasu City

ZIP

86406

STATE

AZ

CHAIRMAN'S OCCUPATION
small business owner

CHAIRMAN'S EMPLOYER
DBU Construction, Inc

CHAIRMAN'S E-MAIL ADDRESS

dbu@dbuhomes.com

NAME OF COMMITTEE TREASURER
Margaret M. Palmer

TREASURER'S TELEPHONE #

928.855.4328

TREASURER'S FAX #

928.855.0128

TREASURER'S ADDRESS

1905 S. Palo Verde Blvd

CITY

Lake Havasu City

STATE ZiP

AZ 86403

TREASURER'S OCCUPATION
Administrative Assistant

TREASURER'C EMPLOYER
Clark & Associates

TREASURER'S E-MAIL ADDRESS
jerry@clarkarchitectsinc.com

Rev. 12/2011



BEFORE A POLITICAL COMMITTEE ACCEPTS A CONTRIBUTION OR MAKES AN EXPENDITURE IT SHALL DESIGNATE AT LEAST ONE
ACCOUNT AT A QUALIFIED FINANCIAL INSTITUTION ( A.R.S. § 16-802(C)). LIST THE NAMES OF ALL FINANCIAL INSTITUTIONS WITH
WHICH THE COMMITTEE MAINTAINS ACCOUNTS OR SAFETY DEPOSIT BOXES. (Do not list account numbers.)

Mohave State Bank

FOR AN EXPLORATORY COMMITTEE OR A CANDIDATE'S CAMPAIGN COMMITTEE, PROVIDE THE FOLLOWING INFORMATION:
(Office sought is optional for an Exploratory Committee.)

NAME OF CANDIDATE OR DESIGNATING INDIVIDUAL (DI) E-MAIL ADDRESS OF CANDIDATE OR DESIGNATING INDIVIDUAL
ADDRESS OFCANDIDATE OR DESIGNATING INDIVIDUAL CITY STATE ZIP

PHONE NUMBERS OF CANDIDATE OR DESIGNATING INDIVIDUAL OFFICE SOUGHT CITY DISTRICT OF RESIDENCE
HOME: CELL:

CANDIDATE'S (or DESIGNATING INDIVIDUAL'S) STATEMENT: | authorize the above-named political committee as my political committee to receive
contributions and make expenditures on my behalf.

Date: Signature of Candidate or Designating Individual:

CHAIRMAN'S AND TREASURER'S STATEMENT: We, the undersigned, have read ail of the applicable laws relating to campaign finance and reporting pursuant
to A.R.S. §16-902-01(B6) and have examined the information contained in this statement of organization and, to the best of our knowledge and belief, it is true,
carrect and complete.

Date: 10/02/1 3 Chairman's signature: . ﬁ %/M
e: 1 0/02/1 3 Treasurer's signatur&) ’ o

Fill out this box only if the committee has been in existence for m% than one year and is filing for Standing Committee status.

Dat

STANDING POLITICAL GCOMMITTEE'S STATEMENT (if applicable) - liwe-hereby declare the status.of thisbolitical committee as a'standing: political
committee: (A.R.S:§:16:902.01) 2

Date: ’ *_Chairman's signature: v
Date: : o Treasurer's sig_hétu_ié: : e
State of:Arizona ) ) . -
' i yssiil
County:of o Y o

SUBSCRIBED AND SWORN TO before: me this dayof__.

My commission expires:

DEFINITION OF POLITICAL COMMITTEE: A.R.S. § 16-901(19) "Political committee" means a candidate or any association or combination of persons that is
organized, conducted or combined for the purpose of influencing the result of any election or to determine whether an individual will become a candidate for
election in this state or in any county, city, town, district or precinct in this state, that engages in political activity in behalf of or against a candidate for election or
retention or in support of or opposition to an initiative, referendum or recall or any other measure or proposition and that applies for a serial number and circulates
. petitions and, in the case of a candidate for public office except those exempt pursuant to section 16-903, that receives contributions or makes expenditures of
more than two hundred fifty dollars in connection therewith, notwithstanding that the association or combination of persons may be part of a larger association,
combination of persons or sponsoring organization not primarily organized, conducted or combined for the purpose of influencing the resuit of any election in this

state or in any county, city, town or precinct in this state. Examples of types of palitical committees are listed on the front of this form.

NOTE FOR INDIVIDUALS INVOLVED IN POLITICAL ACTIVITIES: An individual acting alone, uniess that individual is a candidate, is not a poiitical committee
under Arizona law and need not file a statement of organization. If any additional person or persons join the effort (as defined above in A.R.S. § 16-901(19))
begun by an individual, the association of persons has become a “political committee” under Arizona law, and must register the committee pursuant to ARS. §
16-902.01(A).

NOTE FOR THOSE INVOLVED IN INITIATIVE, REFERENDUM AND RECALL EFFORTS: Before circulating initiative, referendum or recall petitions, a political
committee must file its statement of organization with the appropriate filing office. Signatures obtained on petitiens—prio—to-the-filing-of-the-statlemnent of

organization are void and shall not be counted in determining the legal sufficiency of the petition. A.R.S. §§ 19-11 ag1 @i@ ﬂvewog \ngividual,
acting alone, may begin the initiative, referendum or recall effort, as soon as other persons join the effort, the af @l tda o s mustleg lﬂ& political
| )
v

committee. !
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REFERENCE:
http://www.azleg.state.az.us/FormatDocu ment.asp?inDoc=/ars/42/06010.htm&Tit|e=42&Dochpe=ARS

47-6010. Retail business location municipal tax incentives; prohibition;
penalty; exceptions; definitions

A. If at least sixty-five per cent of the land area within a city's or
town's exterior boundaries is located within the exterior boundary of a
metropolitan statistical area having a population of more than two
million persons, the city or town shail not offer or provide a tax
incentive to a business entity as an inducement or in exchange for
locating or relocating a retail business facility in the city or town.

B. A city or town that violates this section is subject to a penalty equal
to the amount of the incentive realized by the taxpayer, extended over
a period of sixty months. The department of revenue shall notify the
state treasurer to withhold the amount of the penalty from monies
otherwise payable to the city or town as provided by section 42-5029,
subsection J.

C. The city or town shall report to the department of revenue the value
of any tax incentive used as an inducement or in exchange for locating
or relocating a retail business facility in the city or town. For the
purposes of this subsection, the value includes all negotiated amounts,
in any form and whether actual, realized or contingent, over the term
of the incentive agreement.

D. This section does not apply with respect to:

1. Municipal services and benefits generally afforded by ordinance to all
new businesses in the city or town, having no direct affect on municipal
tax levies.

7. Tax incentives that are afforded to all existing retail business
facilities in the city or town.

3. Tax incentives for locating retail business facilities in an area
designated as a redevelopment project pursuant to title 36, chapter
12, article 3 where the average household income is less than the
average city household income as determined by the United States
census bureau.

4. Incentives consisting of reimbursement for public infrastructure
dedicated to and accepted and controlled upon completion of the
project by the city or town, county, state or a private utility where no
other political subdivision provides such utility for transportation,
water, sewer, electrical, drainage, the fair market value of real
property necessary for the public infrastructure and other necessary
public infrastructure. This paragraph does not apply to parking lots,
parking structures or parking facilities or other structures or amenities
owned or controlled by a private entity.

5 Incentives that are offered for the purpose of preserving historical
buildings and other structures.

6. Incentives that are offered for cleanup or other remediation
activities at a brownfields site under title 49, chapter 2, article 1.1 or




OFFICE OF THE CITY CLERK

LAKE HAVASU CITY
INITIATIVE CHECKLIST

___CITYCLERK |

An initiative is any measure taken out by the people that proposes new laws or amends the Arizona Revised
Statutes or the Arizona Constitution. Arizona registered voters may propose new laws, amend existing laws, or
propose constitutional amendments through the initiative petition process.

The City Clerk’s office cannot accept an application which was issued for circulation more than 24 months prior
to the general election at which the measure is to be included.

1. Lake Havasu City Initiative/Referendum/Recall Number of Signatures Required Sheet (on Pink). (A.R.S. § 19-
201(A)).

2. Memo for Applicants of Initiative, Referendum or Recall Serial Number (on Neon Yellow)

3. Statement of Organization (on White) A Statement of Organization registering the political
organization/committee must be filed before making any expenditures, accepting any contributions, distributing any
campaign literature, or circulating any petitions.

4. Application for Initiative or Referendum Petition Serial Number (on Light Blue), along with a 100-word description
and the complete text of the measure, must be filed for the issuance of an official serial number to be printed on each
side of each signature sheet of the petition.

5. Initiative, Referendum & Recall Handbook (on Teal).
6. Initiative Petition (on White) has been furnished. Refer to A.R.S. § 19-101 thru 19-121 for completion of petitions.

The City Clerk’s office calculates the deadline to submit the petitions, as set forth in the Arizona Constitution, by counting
4 months before the election in which the measures proposed are to be voted on. This is then placed on the application.

Initiative Petitions must be submitted to the City Clerk’s office by the filing deadline. The City Clerk will issue an initial
receipt to the committee at the time the petitions are filed with the committee’s estimated number of sheets and
signatures. After this receipt is issued, no additional petitions may be filed. Once the petition is filed it cannot be
withdrawn as a whole nor can individual signatures be withdrawn.

7. Political Campaign Finance Report Forms. (on Canary). Please note deadlines for filing. (A.R.S. Title 16,
Chapter 6, Campaign Contributions and Expenses (on Green) enclosed.)

8. Arizona Campaign Finance Instructions and Sample Forms are enclosed. (on Goldenrod)

9. Political Committee No Activity Statement (on Lavender) if no contributions or expenditures are made.

10. Annual No Activity Statement (on Orange).

11. Political Committee Termination Statement (on Orchid) to be filled out certifying the committee will no longer

receive any contributions or make any disbursements, that the committee has ng_cutstanding debts or obligations and
that any surplus monies have been disposed of.

_lfyou have any g
'ilece/\\}edl Kelly Wi||iaw§§i’ty‘élerk

(928) 453-41
Dode /// % }, /.7 ~ Email: cityclerk@lhcaz.gov -

2330 McCélloch Boulevard N. Lak/Havasu City, Arlzona 86403 5950 (928) 855-2116 TDD (928) 855 3945
Revised 3/8/2013 www.lhcaz.gov




ATTACHMENT D

City letter of October 23, 2013, attorney Jackson reply, two additional rejected initiatives.



OFFICE OF THE CITY CLERK
LAKE HAVASU CITY

CERTIFIED MAIL
October 23, 2013

Help Dr. Bill Stop the Sewer Fiasco
Help Dr. Bill with the $5 Million
c/o Mr. Jesse W. Ullery

733 Little Drive

Lake Havasu City, Arizona 86406

RE: APPLICATIONS FOR INITIATIVE SERIAL NUMBERS SUBMITTED BY HELP
DR. BILL STOP THE SEWER FIASCO AND HELP DR. BILL WITH THE $5
MILLION

Dear Mr. Ullery,

This advisory is sent in my capacity as the election official for Lake Havasu City as
designated by state law and on advice from legal counsel.

By this letter I am informing the political committees mentioned above that the initiative
matters described in the applications submitted for initiative petition serial numbers are
considered to be legally invalid under the initiative power reserved to the qualified electors of the
City. This office has no choice but to refuse to accept the applications submitted for initiative
petition serial numbers. As mandated by state law and controlling court decisions on exercise of

the initiative power, the City Clerk also cannot take steps to place the proposed measures on the
ballot.

if you have questions on thesc matters including any challenges to this determination,
you should seek the advice of your own legal counsel as this office is preciuded from providing

legal advice on clection matters.
Respectfully,

Kelly Wil

City Clerk

Cc: Kelly Garry, City Attorney

File

2330 McCulloch Boulevard N, Lake Havasu City, Arizona 86403-5950 (928) 855-2116 TDD (928) 855-3945
www.lhcaz.gov



HARVEY R. JACKSON

Attorney at Law
3479 McCulloch Blvd., N.
Lake Havasu City, AZ 86406
(928) 855-9471
(928) 855-7427 - Fax

October 30, 2013

Ms. Kelly Williams

Lake Havasu City Clerk

2330 McCulloch Blvd., N.
Lake Havasu City, AZ 86403

RE:  Applications for Initiative Serial Numbers Submitted by
Help Dr. Bill Stop The Sewer Fiasco and Help Dr. Bill With The $5 Million

Dear Ms. Williams:

Your letter of October 23 directed to Dr. Ullery has been referred to my office. I donot see
any specific criticism of the applications.

The reasoning in the letter is not specific enough to put someone on notice of what to
challenge in regard to your reasoning. You simply say the application is “considered to be legally
invalid”, but provide no reasoning.

For example, you might have some criticism of the form or format, or might have a criticism
of the substance or wording, or might be of the opinion that same is not subject to initiative.
However, simply saying “legally invalid” is insufficient.

It would be very inefficient for my client to have to file a lawsuit just to smoke out what the
problem allegedly is. Obviously this matter will go to litigation, but at least my client should have a
right to know what we are litigating about.

Essentially, the last time there was a similar proposal there were specific legal opinions
which critiqued the wording of that particular proposal. In this case there is nothing whatsoever
pointing out what would be “legally invalid.”

Therefore please consider this letter formal demand to proceed with the applications or
provide specific reasons why they are regarded as deficient.

In the event that neither is forthcoming on or before Tuesday, November 5, 2013 my office
will deem these demands refused and will therefore feel free to institute legal action that may be
appropriate.

Yours very truly,

HARVEY R. JACKSON
HRIJ/htp

cc: Lake Havasu City Attorney
Dr. Ullery



OFFICE OF THE CITY CLERK
LAKE HAVASU CITY

November 1, 2013

Help Dr Bill Stop the Sewer Fiasco
Help Dr Bill with the $5 Million

c/o Mr. Jesse W. Ullery c/o Harvey Jackson
735 Little Drive 3479 McCulloch Blvd. N.
Lake Havasu City, Arizona 86406 Lake Havasu City, AZ 86406

RE: LETTER DATED OCTOBER 30, 2013
APPLICATIONS FOR INITIATIVE SERIAL NUMBERS SUBMITTED BY HELP
DR. BILL STOP THE SEWER FIASCO AND HELP DR. BILL WITH THE $5
MILLION

Dear Mr. Ullery and Mr. Jackson,
This letter is in response to Mr. Jackson’s letter dated October 30, 2013.

In general, the most recent initiatives submitted by Mr. Ullery are defective for the following
reasons including, but not limited to: outside the scope of initiative power, attempts to usurp
exclusive delegation of the legislative power of the governing body, attempts to circumvent
administrative functions of the governing body, conflicts with state statute, questionable
compliance with respect to form and content, and summary and explanation lacking clear and
concise detail.

Respectfully,

-

Kelly Willi z

Lake Havasu€ity Clerk

Enclosure

Cc:  Kelly Garry, Lake Havasu City Attorney
File

2330 McCulloch Boulevard N.  Lake Havasu City, Arizona 86403-5950 (928) 855-2116 TDD (928) 855-3945
www.lhcaz.gov



APPLICATION FOR INITIATIVE OR REFERENDUM PETITION SERIAL NUMBER

TO: CITY/ITOWN CLERK

The undersigned intends to circulate and file arﬁNlTlATl\(E br a REFERENDUM (circle the appropriate word) petition and

hereby makes application for the issuance of an official serial number to be printed in the lower right-hand corner of each

side of each signature sheet of such petition. E t to Arizona Revised Statutes § 19-111. attached hereto is the full
text. in no less than eight point type, of the EA _Bj,‘ar CONSTITUTIONAL AMENDMENT (circle appropriate word)
intended to be(INITIATED pr REFERRED (circle appropriate word) at the next general election.

SUMMARY A description of no more than one
amendment or measure that will appear in no
circulated

hundred words of the principal provisions of the proposed law, constitutional
less than eight point type on the face of each petition signature sheet to be

Be it enacted by the people of Lake Havasu City, an initiative measure to amend the 2001 sewer
bond measure by adding: The City shall, in addition to paying existing sewer bonds solely with
revenue of the city’s water and wastewater systems, shall levy ad-valorem taxes on all taxable
property within the city, and adjust the sewer rates accordingly, taking into account the
additional revenue raised by said ad-valorem taxes.

Name of Organization (if any)
. (Dr Bill) Ullery

Printed Name of Apphcant

735 Little Dr

Address

Address

City State Zip
Lake Havasu City AZ 86406
City State Zip Telephone Number
928.453.2414

Telephone Number

Name of Officer and Title

Address

City Stale Zip
Date of Application

Telephone Number
Signatures Required

Name of Officer and Title

Deadline for Filing

Address

Serial Number Issued

City State Zip

FOR OFFICE USE ONLY

Tetephone Number

ECEIVE

OCT 15 2013
A4y Bllepd

CITY CLERK




AN INITIATIVE MEASURE
Be it enacted by the people of Lake Havasu City, Arizona

TO AMEND THE NOVEMBER 6, 2001 LAKE HAVASU CITY, AZ
SEWER BOND MEASURE:

Bonds for wastewater system improvements utilizing conventional technology
to be paid solely from water and wastewater system revenues or from water
and waste water system revenues and from ad valorem property taxes.

For the purpose of providing funds to acquire, construct, improve and extend a
wastewater treatment plant and system utilizing conventional technology for Lake
Havasu City (the “City”), both within and without the corporate limits of the City,
including acquisitions of land, interests in land and rights~of-way necessary for
such purposes, establishment of necessary reserve funds and payment of costs and
fees in connection therewith; shall the City be authorized to issue and sell not
exceeding $463,000,000 aggregate principal amount of bonds, such bonds to be
payable solely from the revenues of the City’s water and wastewater system or, at
the option of the Mayor and Council, such bonds to be issued as tax secured bonds
and be payable from water and wastewater system revenues and from ad valorem
taxes levied on all taxable property within the City without limit as to rate or
amount.

Such bonds to be issued in one or more series, maturing not more than thirty (30)
years from the date of issuance of such series and bearing interest at a rate or rates
not in excess of 12% per annum.

BY ADDING: | THE LAKE HAVASU CITY COUNCIL SHALL, IN
ADDITION TO PAYING EXISTING SEWER BONDS SOLELY WITH
REVENUE OF THE CITY’S WATER AND WASTEWATER SYSTEMS,
SHALL LEVY AD-VALOREM TAXES ON ALL TAXABLE PROPERTY
WITHIN THE CITY, AND ADJUST THE SEWER RATES
ACCORDINGLY, TAKING INTO ACCOUNT THE ADDITIONAL
REVENUE RAISED BY SAID AD-VALOREM TAXES.



CITY/TOWN OF Lake Havasu City, Az

POLITICAL COMMITTEE

STATEMENT OF ORGANIZATION

Titles 16 & 19 Arizona Revised Statutes

Definitions, statutory references and important information on reverse.

. 1D#
(M) INITIAL REGISTRATION [ ] ouT OF STATE COMMITTEE [ ] AMENDED STATEMENT
NAME OF POLITICAL COMMITTEE DATE
Help Dr Bill stop the sewer fiasco 10/07/13
ADDRESS (NUMBER & STREET) CITY STATE ZIP
735 Little Dr. Lake Havasu City AZ 86406
MAILING ADDRESS (If different from above) CITY STATE ZIP

COMMITTEE TELEPHONE #

928.453.2414

COMMITTEE FAX #

928.453.1186

COMMITTEE E-MAIL ADDRESS
dbu@dbuhomes.com

If yes, please provide the following information:

DOES THE POLITICAL COMMITTEE HAVE A SPONSORING ORGANIZATION?

[ YES

@ NO

NAME OF SPONSORING ORGANIZATION

TYPE OF ORGANIZATION

ADDRESS OF SPONSORING ORGANIZATION

RELATIONSHIP TO POLITICAL COMMITTEE

[0 CANDIDATE'S CAMPAIGN COMMITTEE

O
OR LABOR ORGANIZATION

a

*Petition Serial Number

a

a

Support [J Oppose [J

COMMITTEE ORGANIZED TO CIRCULATE OR OPPOSE A RECALL
PETITION OR TO INFLUENCE THE RESULT OF A RECALL ELECTION*

TYPE OF POLITICAL COMMITTEE - Please check only one box:

] COMMITTEE ORGANIZED FOR THE PURPOSE OF MAKING
INDEPENDENT EXPENDITURES

SEPARATE SEGREGATED FUND ESTABLISHED BY A CORPORATION

[0 COMMITTEE ORGANIZED IN SUPPORT OF OR OPPOSITION
TO ONE OR MORE CANDIDATES

COMMITTEE IN SUPPORT OF OR OPPOSITION TO THE QUALIFICATION,
PASSAGE OR DEFEAT OF A BALLOT MEASURE~

] POLITICAL ORGANIZATION (see A.R.S. § 16-823)
[] EXPLORATORY COMMITTEE

[@ OTHER TYPE OF COMMITTEE (please describe)
voter initiative

POLITICAL PARTY (see AR.S. §§ 16-801, 16-804, 16-821 and 16-825)

[] CHECK HERE IF REGISTERED WITH THE SECRET
(You must provide a copy of the statement of organization filed with the Secretary

ARY OF STATE AS A STANDING POLITICAL COMMITTEE PURSUANT TO A.R.S. § 16-902.01.
of State designating standing committee status)

EACH POLITICAL COMMITTEE SHALL HAVE A CHAIRMAN AND TREASURER. THE POSITION OF CHAIRMAN AND TREASURER OF A SINGLE
POLITICAL COMMITTEE MAY NOT BE HELD BY THE SAME INDIVIDUAL, EXCEPT THAT A CANDIDATE MAY BE CHAIRMAN AND TREASURER
OF HIS OR HER OWN CAMPAIGN COMMITTEE. AR.S. §16-902(A).

Administrative Assistant

Clark & Associates

NAME OF COMMITTEE CHAIRMAN CHAIRMAN'S TELEPHONE # CHAIRMAN'S FAX #

Jesse W. (Dr Bill) Ullery 928.453.2414 928.453.1186

CHAIRMAN'S ADDRESS CITY STATE ZIP
735 Little Dr Lake Havasu City AZ 86406
CHAIRMAN'S OCCUPATION CHAIRMAN'S EMPLOYER CHAIRMAN'S E-MAIL ADDRESS

small business owner DBU Construction, Inc dbu@dbuhomes.com

NAME OF COMMITTEE TREASURER TREASURER'S TELEPHONE # TREASURER'S FAX #

Margaret M. Palmer 928.855.4328 028.855.0128

TREASURER'S ADDRESS CiTY STATE ZIP
1905 S. Palo Verde Blvd Lake Havasu City AZ 86403
TREASURER'S OCCUPATION TREASURER'S EMPLOYER TREASURER'S E-MAIL ADDRESS

jerry@clarkarchitectsinc.com

Rev. 12/2011




BEFORE A POLITICAL COMMITTEE ACCEPTS A CONTRIBUTION OR MAKES AN EXPENDITURE [T SHALL DESIGNATE AT LEAST ONE
ACCOUNT AT A QUALIFIED FINANCIAL INSTITUTION ( AR.S. § 16-902(C)). LIST THE NAMES OF ALL FINANCIAL INSTITUTIONS WITH
WHICH THE COMMITTEE MAINTAINS ACCOUNTS OR SAFETY DEPOSIT BOXES. (Do not list account numbers.)

Mohave State Bank

FOR AN EXPLORATORY COMMITTEE OR A CANDIDATE'S CAMPAIGN COMMITTEE, PROVIDE THE FOLLOWING INFORMATION:
(Office sought is optional for an Exploratory Committee.)

NAME OF CANDIDATE OR DESIGNATING INDIVIDUAL (DI) E-MAIL ADDRESS OF CANDIDATE OR DESIGNATING INDIVIDUAL
ADDRESS OFCANDIDATE OR DESIGNATING INDIVIDUAL CITY STATE ZIP

PHONE NUMBERS OF CANDIDATE OR DESIGNATING INDIVIDUAL OFFICE SOUGHT CITY DISTRICT OF RESIDENCE
HOME: CELL:

CANDIDATE'S (or DESIGNATING INDIVIDUAL'S) STATEMENT: | authorize the above-named political committee as my political committee to receive
contributions and make expenditures on my behalf.

Date: Signature of Candidate or Designating Individuatl:

CHAIRMAN'S AND TREASURER'S STATEMENT: We, the undersigned, have read all of the applicable laws relating to campaign finance and reporting pursuant

to A.R.S. §16-902-01(B6) and have examined the information contained in this statement of organization and, to the best of our knowledge and belief, it is true,
correct and complete.

Date: 1 0/07/1 3 Chairman's signature: __.~

Apge =
s Ty

Fill out this box only if the committee has been in existence for vrée than one year and is filing for Standing Committee status.

-
»

STANDING POLITICAL COMMITTEE'S STATEMENT (if applicable) liwe:hereby declare {he statlis of this political committee as a standing political
Eommittee: (A.R.S. §16-902.01)

Date: Chairman's signature:
Date; Treasurer's signature:
Ctate of Arizona )
)'ss:
County of )
SUBSCRIBED AND SWORNTO before me this ’ day.of

My commission-expires:

DEFINITION OF POLITICAL COMMITTEE: A.R.S. § 16-901(19) "Political committee” means a candidate or any association or combination of persons that is
organized, conducted or combined for the purpose of influencing the result of any election or to determine whether an individua! will become a candidate for
election in this state or in any county, city, town, district or precinct in this state, that engages in political activity in behalf of or against a candidate for election or
retention or in support of or opposition to an initiative, referendum or recall or any other measure or proposition and that applies for a serial number and circulates
petitions and, in the case of a candidate for public office except those exempt pursuant to section 16-903, that receives contributions or makes expenditures of
more than two hundred fifty dollars in connection therewith, notwithstanding that the association or combination of persons may be part of a larger association,
combination of persons or sponsoring organization not primarily organized, conducted or combined for the purpose of influencing the result of any election in this
state or in any county, city, town or precinct in this state. Examples of tyoes of political committees are listed on the front of this form.

NOTE FOR INDIVIDUALS INVOLVED IN POLITICAL ACTIVITIES: An individual acting alone, unless that individual is a candidate, is not a political committee
under Arizona law and need not file a statement of organization. If any additional person or persons join the effort (as defined above in AR.S. § 16-001(19)
begun by an individual, the association of persons has become a "political committee" under Arizona law, and must register the committee pursuant to ARS. §
16-902.01(A).

NOTE FOR THOSE INVOLVED IN INITIATIVE, REFERENDUM AND RECALL EFFORTS: Before circulating initiative, referendum or recall petitions, a political
committee must file its statement of organization with the appropriate filing office. Signatures obtained on petitions prior to the filing of the statement of
organization are void and shall not be counted in determining the legal sufficiency of the petition. A.R.S. §§ 19-1 14(B) and 19-202(C). Even though an individual,
acting alone, may begin the initiative, referendum or recall effort, as soon as other persons join the effort, the association of persons must register as a political
committee.



APPLICATION FOR INITIATIVE OR REFERENDUM PETITION SERIAL NUMBER

TO: CITY/TOWN CLERK

The undersigned intends to circulate and file aRINITIATIVEr a REFERENDUM (circle the appropriate word) petition and
hereby makes application for the issuance of an official serial number to be printed in the lower right-hand corner of each

side of each signature sheet of such petition. o Arizona Revised Statutes § 19-111, attached hereto is the full
text, in no less than eight point type, of the MEASURE »r CONSTITUTIONAL AMENDMENT (circle appropriate word)
intended to beor REFERRED (circle appropriate word) at the next general election.

SUMMARY: A description of no more than one hundred words of the principal provisions ofthe proposed law, constitutional

amendment or measure that will appear in no less than eight point type on the face of each petition signature sheet to be
circulated.

An initiative measure” Be it enacted by the people of Lake Havasu City to require the city council to
allocate to the wastewater treatment system, an annual $5,000,000 contribution from the general
property tax levy and the water enterprise fund until such time as the sewer bonds authorized on
November 6, 2001 have been retired.

Signgtlre of Applicant

fesse W. (Dr Bill) Utéry

Name of Organization (if any)

Printed Name of Applicant

Address
735 Little Dr
Address City State Zip
Lake Havasu City AZ 86406
City State Zip Telephone Number
928.453.2414

Telephone Number Name of Officer and Title

Address

City State Zip
Date of Application

Telephone Number

Signatures Required

Name of Officer and Title

Deadline for Filing

Address

Serial Number Issued

City State Zip

FOR OFFICE USE ONLY

Telephone Number

ECEIVE

0CT 15 2013
Xag- Zlbpm

CITY CLERK




AN INITIATIVE MEASURE
Be it enacted by the people of Lake Havasu City, Arizona to

REQUIRE THE CITY COUNCIL TO ALLOCATE TO THE
WASTEWATER TREATMENT SYSTEM, AN ANNUAL $5,000,000
CONTRIBUTION FROM THE GENERAL PROPERTY TAX LEVY AND
THE WATER ENTERPRISE FUND UNTIL SUCH TIME AS THE SEWER
BONDS AUTHORIZED ON NOVEMBER 6, 2001 HAVE BEEN RETIRED.



CITY/TOWN OF Lake Havasu City, Az
POLITICAL COMMITTEE
STATEMENT OF ORGANIZATION

Titles 16 & 19 Arizona Revised Statutes

Definitions, statutory references and important information on reverse.

|D#
(I INITIAL REGISTRATION [ ] ouT OF STATE COMMITTEE [ ] AMENDED STATEMENT
NAME OF POLITICAL COMMITTEE DATE
Help Dr Bill with the $5 million 10/15/13
ADDRESS (NUMBER & STREET) CITY STATE 2P
735 Little Dr. Lake Havasu City AZ 86406
MAILING ADDRESS (If different from above) CITY STATE ZiP

COMMITTEE TELEPHONE #

928.453.2414

COMMITTEE FAX #

928.453.1186

COMMITTEE E-MAIL ADDRESS
dbu@dbuhomes.com

If yes, please provide the following information:

DOES THE POLITICAL COMMITTEE HAVE A SPONSORING ORGANIZATION?

] YES [ NO

NAME OF SPONSORING ORGANIZATION

TYPE OF ORGANIZATION

ADDRESS OF SPONSORING ORGANIZATION

RELATIONSHIP TO POLITICAL COMMITTEE

[0 CANDIDATE'S CAMPAIGN COMMITTEE

OR LABOR ORGANIZATION

*Petition Serial Number

Support [ Oppose O

[0 COMMITTEE ORGANIZED TO CIRCULATE OR OPPOSE A RECALL
PETITION OR TO INFLUENCE THE RESULT OF A RECALL ELECTION*

TYPE OF POLITICAL COMMITTEE - Please check only one box:

] COMMITTEE ORGANIZED FOR THE PURPOSE OF MAKING
INDEPENDENT EXPENDITURES

[0 SEPARATE SEGREGATED FUND ESTABLISHED BY A CORPORATION

[0 COMMITTEE ORGANIZED IN SUPPORT OF OR OPPOSITION
TO ONE OR MORE CANDIDATES

] COMMITTEE IN SUPPORT OF OR OPPOSITION TO THE QUALIFICATION,
PASSAGE OR DEFEAT OF A BALLOT MEASURE”

[0 POLITICAL ORGANIZATION (see A.R.S. § 16-823)
[0 EXPLORATORY COMMITTEE

[ OTHER TYPE OF COMMITTEE (please describe)
voter initiative

[J POLITICAL PARTY (see A.R.S. §§ 16-801, 16-804, 16-821 and 16-825)

[] CHECK HERE IF REGISTERED WITH THE SECRETARY OF STATE AS A STANDING POLITICAL COMMITTEE PURSUANT TO A.R.S. § 16-902.01.
(You must provide a copy of the statement of organization filed with the Secretary of State designating standing committee status)

EACH POLITICAL COMMITTEE SHALL HAVE A CHAIRMAN AND TREASURER. THE POSITION OF CHAIRMAN AND TREASURER OF A SINGLE
POLITICAL COMMITTEE MAY NOT BE HELD BY THE SAME INDIVIDUAL, EXCEPT THAT A CANDIDATE MAY BE CHAIRMAN AND TREASURER
OF HIS OR HER OWN CAMPAIGN COMMITTEE. AR.S. §16-902(A).

NAME OF COMMITTEE CHAIRMAN

CHAIRMAN'S TELEPHONE # CHAIRMAN'S FAX #

Jesse W. (Dr Bill) Ullery 928.453.2414 028.453.1186
CHAIRMAN'S ADDRESS CITY STATE ZIP
735 Little Dr Lake Havasu City AZ 86406

CHAIRMAN'S OCCUPATION
small business owner

CHAIRMAN'S EMPLOYER
DBU Construction, Inc

CHAIRMAN'S E-MAIL ADDRESS

dbu@dbuhomes.com

NAME OF COMMITTEE TREASURER TREASURER'S TELEPHONE # TREASURER'S FAX #

Margaret M. Palmer 928.855.4328 028.855.0128

TREASURER'S ADDRESS CITY STATE ZIP
1905 S. Palo Verde Bivd Lake Havasu City AZ 86403

TREASURER'S OCCUPATION
Administrative Assistant

TREASURER'S EMPLOYER
Clark & Associates

TREASURER'S E-MAIL ADDRESS
jerry@clarkarchitectsinc.com

Rev. 12/2011




BEFORE A POLITICAL COMMITTEE ACCEPTS A CONTRIBUTION OR MAKES AN EXPENDITURE [T SHALL DESIGNATE AT LEAST ONE
ACCOUNT AT A QUALIFIED FINANCIAL INSTITUTION ( A.R.S. § 16-902(C)). LIST THE NAMES OF ALL FINANCIAL INSTITUTIONS WITH
WHICH THE COMMITTEE MAINTAINS ACCOUNTS OR SAFETY DEPOSIT BOXES. (Do not list account numbers.)

Mohave State Bank

FOR AN EXPLORATORY COMMITTEE OR A CANDIDATE'S CAMPAIGN COMMITTEE, PROVIDE THE FOLLOWING INFORMATION:
(Office sought is optional for an Exploratory Committee.)

NAME OF CANDIDATE OR DESIGNATING INDIVIDUAL (D1) E-MAIL ADDRESS OF CANDIDATE OR DESIGNATING INDIVIDUAL
ADDRESS OFCANDIDATE OR DESIGNATING INDIVIDUAL CITY STATE ZIP

PHONE NUMBERS OF CANDIDATE OR DESIGNATING INDIVIDUAL OFFICE SOUGHT CITY DISTRICT OF RESIDENCE
HOME: CELL:

CANDIDATE'S (or DESIGNATING INDIVIDUAL'S) STATEMENT: | authorize the above-named political committee as my political committee to receive
contributions and make expenditures on my behalf.

Date: Signature of Candidate or Designating Individual:

CHAIRMAN'S AND TREASURER'S STATEMENT: We, the undersigned, have read all of the applicable laws relating to campaign finance and reporting pursuant

to A.R.S. §16-902-01(B6) and have examined the information contained in this statement of organization and, to the best of our knowledge and belief, it is true.
correct and complete.

Date: 1 0/1 5/1 3 Chairman's signature: gm
ate: 1 0/1 5/1 3 Treasurer's signaturg% M

Fill out this box only if the committee has been in existeanmore than one year and is filing for Standing Committee status.

D

STANDING POLITICAL COMMITTEE'S STATEMENT (if applicable}. Iiwé hereby declare the status of this political committee as a standing political
committee. (AR.S..§ 16-902.01)

Date: Chairman's signamre:
Date! Treasurer's signature:
State of Arizona )
)y ss:
County of
SUBSCRIBED-AND SWORN TO before me this . il day of

My commission-expires:

DEFINITION OF POLITICAL COMMITTEE: A.R.S. § 16-901(19) "Political committee" means a candidate or any association or combination of persons that is
organized, conducted or combined for the purpose of influencing the resuit of any election or to determine whether an individual will become a candidate for
election in this state or in any county, city, town, district or precinct in this state, that engages in political activity in behalf of or against a candidate for election or
retention or in support of or opposition to an initiative, referendum or recall or any other measure or proposition and that applies for a serial number and circulates
petitions and, in the case of a candidate for public office except those exempt pursuant to section 16-903, that receives contributions or makes expenditures of
more than two hundred fifty dollars in connection therewith, notwithstanding that the association or combination of persons may be part of a larger association,
combination of persons or sponsoring organization not primarily organized, conducted or combined for the purpose of influencing the result of any election in this
state or in any county, city, town or precinct in this state. Examples of types of political committees are listed on the front of this form.

NOTE FOR INDIVIDUALS INVOLVED IN POLITICAL ACTIVITIES: An individual acting alone, unless that individual is a candidate, is not a political committee
under Arizona law and need not file a statement of organization. If any additional person or persons join the effort (as defined above in A.R.S. § 16-901(19))
begun by an individual, the association of persons has become a "palitical committee” under Arizona law, and must register the committee pursuant to ARS. §
16-902.01(A).

NOTE FOR THOSE INVOLVED IN INITIATIVE, REFERENDUM AND RECALL EFFORTS: Before circulating initiative, referendum or recall petitions, a political
committee must file its statement of organization with the appropriate filing office. Signatures obtained on petitions prior to the filing of the statement of
organization are void and shall not be counted in determining the legal sufficiency of the petition. A.R.S. §§ 19-114(B) and 19-202(C). Even though an individual,
acting alone, may begin the initiative, referendum or recall effort, as soon as other persons join the effort, the association of persons must register as a political
committee.



ATTACHMENT E

City letter of November 12, 2013 and attorney Jackson reply.



OFFICE OF THE CITY CLERK
LAKE HAVASU CITY

CERTIFIED MAIL
November 12, 2013

Dr. Jesse William Ullery
735 Little Drive
Lake Havasu City, Arizona 86406

RE: “STOP THE CORRUPTION” CAMPAIGN AND “STOP THE SEWER FEE

TIRJMDL A SE” FTANADA IGI\‘T

PO LS LN DYy ¥ L Ys US J ire ¥

Dear Dr. Ullery:

Please be advised that the City is in receipt of two complaints related to several political
advertisements paid for by Bill Ullery from September 11, 2013, through October 31, 2013, that
reference a “Stop the Sewer Fee Increase” campaign or a “Stop the Corruption” campaign, which
have not filed an exemption statement or registered as a political committee with the City Clerk. This
letter is to inform you that you must comply with the requirements of Title 16 of the Arizona Revised
Statutes, as the purchase of paid advertising for the purpose of influencing certain political actions
may give rise to obligations under the campaign financing laws of the State of Arizona.

A “political committee” is defined at A.R.S. § 16-901(19) to include any association or combination
of persons that is organized, conducted or combined for the purpose of influencing certain political
actions, including political activity in support of or opposition to an initiative, referendum or recall or
any other measure or proposition. If you and persons associated with you spend or intend to spend
more than $250, but less than $500, you are required to file a signed exemption statement with the
City Clerk. If you and persons associated with you intend to spend more than $500 in this effort, you
are required to file a registration as a political committee with the City Clerk (A.R.S. § 16-902.01).
There are substantial penalties that may be applicable if you fail to comply with these requirements.

Failure to correct any violations by November 22, 2013, may result in action as described in A.R.S. §
16-924.

The City Clerk’s Office can assist you with the necessary forms and can provide you with access to a
publication that will assist you in understanding all of the campaign finance requirements that may be

applicable.

Sincerely,

Cc:  Kelly Garry, Lake Havasu City Attorney

2330 McCulloch Boulevard N.  Lake Havasu City, Arizona 86403-5950 (928) 855-2116 TDD (928) 855-3945
www.lhcaz.gov



HARVEY R. JACKSON

Attorney at Law
3479 McCulloch Blvd., N.
Lake Havasu City, AZ 86406
(928) 855-9471
(928) 855-7427 - Fax

November 19, 2013

HAND DELIVERED

Ms. Kelly Williams

Lake Havasu City Clerk

2330 McCulloch Blvd., N.
Lake Havasu City, AZ 86403

RE:  Your letter of November 12, 2013 directed to Dr. Ullery

Dear Ms. Williams:

Your letter dated November 12, 2013 directed to Dr. Ullery regarding two alleged campaigns
has been referred to my office.

AR.S. §16-901(19) specifically provides that there has to be an election or a candidate,
whether it be a proposed candidate or a candidate that is on the ballot. Specifically insofar as
initiative, referendum or recall the proposition has to have applied for a serial number and petitions
have to be circulated. Insofar as candidates, there has to be an active announced candidate being
supported.

Your office has rejected Dr. Ullery’s initiatives, therefore the Stop the Corruption or Stop the
Sewer Fee Increase is not the subject matter of anything that would be coming for election, such as
an initiative, as your office has in effect rejected same as an initiative.

The only initiative accepted pertained to various tax incentives, therefore those could not be
associated with “Stop the Sewer Fee Increase” or “Stop the Corruption.” Therefore there is no
campaign within the definition of A.R.S. §16-901(19) to apply, therefore there is no political
committee for which to file statements.

The publications are being paid for directly by Dr. Ullery, and therefore an individual who
pays for publications is not a committee in any event.

It should be noted that Dr. Ullery previously filed statements of organizations for committees,
but as your office refused the petitions for initiatives those organizations have been terminated.

Yours very truly,

HARVEY R. JACKSON
HRI/htp

cc: Lake Havasu City Attorney
Dr. Ullery



ATTACHMENT F

AR.S. §16-901(19); A.R.S. § 16-902.01; A.R.S. § 16-924..



16-919. Prohibition of contributions by corporations, limited liability companies
or labor organizations; exemption; classification; definitions

A. Except as provided in section 16-914.02, it is unlawful for a corporation or a
limited liability company to make an expenditure or any contribution of money
or anything of value for the purpose of influencing an election, and it is unlawful
for the designating individual who formed an exploratory committee, an
exploratory committee, a candidate or a candidate's campaign committee to
accept any contribution of money or anything of value from a corporation or a
limited liability company for the purpose of influencing an election. This
subsection does not apply to political committees that are incorporated pursuant
to title 10, chapters 24 through 40 and political committees that are organized
as limited liability companies.

B. Except as provided in section 16-914.02, it is unlawful for a labor
organization to make an expenditure or any contribution of money or anything
of value for the purpose of influencing an election.

C. Notwithstanding subsections A and B of this section, a corporation, limited
liability company or labor organization may contribute to an independent
expenditure committee.

D. A corporation, limited liability company or labor organization that violates
this section is guilty of a class 2 misdemeanor.

E. The person through whom the violation is effected is guilty of a class 6
felony.

F. Notwithstanding subsection A of this section, a political committee that is
incorporated only for the purposes of liability limitation may make contributions
for the purpose of influencing an election. Notwithstanding the corporate status
of a political committee, the chairman and treasurer of an incorporated political
committee remain personally responsible for carrying out their respective duties
under this article.

G. For the purposes of this section:

1. "Election"” means any election to any political office, any election to any
political convention or caucus or any primary election held for the purpose of
selecting any candidate, political committee or other person for any political
office, convention or caucus.

2. "Employee” includes any employee, is not limited to the employees of a
particular employer and includes any individual whose work has ceased as a
consequence of, or in connection with, any current labor dispute or because of
any unfair labor practice.

3. "Employer" includes any person acting as an agent of an employer, directly
or indirectly.

4. "Labor organization" means any organization of any kind or any agency or
employee representation committee or plan in which employees participate and
that exists for the purpose in whole or in part of dealing with employers
concerning grievances, labor disputes, wages, rates of pay, hours of
employment or conditions of work.




16-902.01. Registration of political committees; contents; amendment

A. Each political committee that intends to accept contributions or make
expenditures of more than five hundred dollars shall file a statement of
organization with the filing officer in the format prescribed by the filing officer
before accepting contributions, making expenditures, distributing any campaign
literature or circulating petitions. Each political committee that intends to accept
contributions or make expenditures of five hundred dollars or less, and more
than two hundred fifty dollars, shall file a signed exemption statement in a form
prescribed by the filing officer that states that intention before making any
expenditures, accepting any contributions, distributing any campaign literature
or circulating petitions. If a political committee that has filed a five hundred
dollar threshold exemption statement receives contributions or makes
expenditures of more than five hundred dollars, that political committee shall
file a statement of organization with the filing officer in the format prescribed by
the filing officer within five business days after exceeding the five hundred
dollar limit.

B. The statement of organization of a political committee shall include all of the
following:

1. The name, address and type of committee.

2. The name, address, relationship and type of any sponsoring organization.

3. The names, addresses, telephone numbers, occupations and employers of
the chairman and treasurer of the committee.

4. In the case of a candidate's campaign committee, the name, address, office
sought and party affiliation of the candidate.

5. A listing of all banks, safety deposit boxes or other depositories used by the
committee. ,

6. A statement that the chairman and treasurer have read all of the applicable
laws relating to campaign finance and reporting.

C. Except as prescribed by subsection E of this section, on the filing of a
statement of organization, a political committee shall be issued an identification
number in the format prescribed by the filing officer.

D. The political committee shall file an amended statement of organization
reporting any change in the information prescribed in subsections B and F of
this section within five business days after the change.

E. A standing political committee shall file a statement of organization with the
secretary of state and in each jurisdiction in which the committee is active, and
only the secretary of state shall issue an identification number for the
committee. The statement of organization shall include a statement with the
notarized signature of the chairman or treasurer of the standing political
committee that declares the committee's status as a standing political
committee. The secretary of state may charge an annual fee for the filing.

F. For a political committee that makes expenditures in an attempt to influence
the results of a ballot proposition election, the statement of organization shall
include in the name of the political committee the official serial number for the
petition, if assigned, and a statement as to whether the political committee
supports or opposes the passage of the ballot measure. On completion of the




designation of statewide ballot propositions by number as prescribed in section
19-125, the secretary of state is authorized to and shall amend the name of the
political committee by attaching to the statement of organization the ballot
proposition number as a substitute for the official serial number in the name of
the political committee. The secretary of state shall promptly notify the political
committee of the amended political committee name and shall make that
information available to the public.

16-924. Civil penalties; attorney general; county, city or town attorney

(L11, Ch. 332, sec. 23)

A. Unless another penaity is specifically prescribed in this title, if the filing
officer for campaign finance reports designated pursuant to section 16-916,
subsection A has reasonable cause to believe that a person is violating any
provision of this title, except for violations of chapter 6, article 2, the secretary
of state shall notify the attorney general for a violation regarding a statewide
office or the legisiature, the county officer in charge of elections shall notify the
county attorney for that county for a violation regarding a county office or the
city or town clerk shall notify the city or town attorney for a violation regarding
a city or town office. The attorney general, county attorney or city or town
attorney, as appropriate, may serve on the person an order requiring
compliance with that provision. The order shall state with reasonable
particularity the nature of the violation and shall require compliance within
twenty days from the date of issuance of the order. The alleged violator has
twenty days from the date of issuance of the order to request a hearing
pursuant to title 41, chapter 6.

B. If a person fails to take corrective action within the time specified in the
compliance order issued pursuant to subsection A, the attorney general, county
attorney or city or town attorney, as appropriate, shall issue an order assessing
a civil penalty of not more than one thousand dollars. The person alleged to
have violated the compliance order has thirty days from the date of issuance of
the order assessing the civil penalty to request a hearing pursuant to title 41,
chapter 6.

C. Any party aggrieved by an order or decision of the attorney general, county
attorney or city or town attorney, as appropriate, may appeal to the superior
court as provided in title 12, chapter 7, article 6.

D. For the purposes of this section, failure to comply with a compliance order
issued by the attorney general, county attorney or city or town attorney, as
appropriate, as prescribed in subsection A is deemed an intentional act.




ATTACHMENT G

A.R.S. § 38-503. Conflict of Interest and A.R.S. § 38-504. Prohibited Acts.




38-503. Conflict of interest; exemptions; employment prohibition

A. Any public officer or employee of a public agency who has, or whose relative has, a
substantial interest in any contract, sale, purchase or service to such public agency shall make
known that interest in the official records of such public agency and shall refrain from voting
upon or otherwise participating in any manner as an officer or employee in such contract, sale or
purchase.

B. Any public officer or employee who has, or whose relative has, a substantial interest in any
decision of a public agency shall make known such interest in the official records of such public
agency and shall refrain from participating in any manner as an officer or employee in such
decision.

C. Notwithstanding the provisions of subsections A and B of this section, no public officer or
employee of a public agency shall supply to such public agency any equipment, material,
supplies or services, unless pursuant to an award or contract let after public competitive bidding,
except that:

1. A school district governing board may purchase, as provided in sections 15-213 and 15-323,
supplies, materials and equipment from a school board member.

2. Political subdivisions other than school districts may purchase through their governing bodies,
without using public competitive bidding procedures, supplies, materials and equipment not
exceeding three hundred dollars in cost in any single transaction, not to exceed a total of one
thousand dollars annually, from a member of the governing body if the policy for such purchases
is approved annually.

D. Notwithstanding subsections A and B of this section and as provided in sections 15-421 and
15-1441, the governing board of a school district or a community college district may not

employ a person who is a member of the governing board or who is the spouse of a member of
the governing board.

38-504. Prohibited acts

A. A public officer or employee shali not represent another person for compensation before a
public agency by which the officer or employee is or was employed within the preceding twelve
months or on which the officer or employee serves or served within the preceding twelve months
concerning any matter with which the officer or employee was directly concerned and in which
the officer or employee personally participated during the officer's or employee’s employment or
service by a substantial and material exercise of administrative discretion.

B. During the period of a public officer's or employee's employment or service and for two years
thereafter, a public officer or employee shall not disclose or use for the officer's or employee's
personal profit, without appropriate authorization, any information acquired by the officer or
employee in the course of the officer's or employee's official duties which has been clearly
designated to the officer or employee as confidential when such confidential designation is
warranted because of the status of the proceedings or the circumstances under which the
information was received and preserving its confidentiality is necessary for the proper conduct of
government business. A public officer or employee shall not disclose or use, without appropriate
authorization, any information that is acquired by the officer or employee in the course of the
officer's or employee's official duties and that is declared confidential by law.

C. A public officer or employee shall not use or attempt to use the officer's or employee's official
position to secure any valuable thing or valuable benefit for the officer or employee that would
not ordinarily accrue to the officer or employee in the performance of the officer's or employee's
official duties if the thing or benefit is of such character as to manifest a substantial and
improper influence on the officer or employee with respect to the officer's or employee’s duties.




ATTACHMENT H

Complaints filed by Randy Erwin (Paradise Homes) and Michael Mathers



LAKE HAVASU CITY

Request for Public Records
For Clerk's Use Only

www.lhcaz.gov .
7230 MeGulloch Boulevard N., Lake Havasu City, AZ 864035050 | REQUESTNO.: STHYG
Phone (628) 453-4142; TDD (928) 855-3945 -

Name: " 1| Business Name:
Dr Bill Ullery
Daytime Phone: E N E-mail Address:
(o2s Pirie-3041 | Qoz8 Dles3-118s 1||ldbu@dbuhomes.com I
Mailing Address: City: State: Zip:
Pstenr |fekettaanucy |foeaos |

A. Will the record(s) be
used in a claim against the
United States?

State the record(s) you are requesting. Please be specific, using all dates and
relative information, if possible. One request per form.

Please provide any and all records on the two complaints referenced in the city

) Yes clerk's letter of November 12, 2013 to Dr. Ullery; RE: Stop the corruption campaign
No and stop the sewer fee increase campaign. Please provide all documents,
correspondence, emails, internal communications, name of complainants, etc.

B. Will the record(s) be used

for a commercial purpose or  |[Please provide as electronic media on a CD. E @ E u ]
monetary gain?
[l ves NOV 20 2D
Kl No . e . '

X

*If you answered "yes,” in box B above, please provide a statement setting forth the co

which the copies, printouts, or photographs will be used. You will also be charged fees in accordance with
ARS § 39-121.031 ‘

Lake Havasu City, Arizona, responds to all requests for public records in accordance with Lake Havasu City Code
Chapter 2.24 and ARS § 39-101 et seq. In accordance with the previously stated codes and statutes, Lake Havasu
City does charge a fee for duplication of public records and documents. For a list of current fees and charges, you
ray contact the Lake Havasu City Clerk's Office at the telephone or address listed at the top of this form.

NOTICE OF DISCLAIMER: Lake Havasu City, including its departments, agencies, boards, commissions, officers,
officials, agents, and employees, does not warrant and shall not be responsible or liable for any loss, consequence,
or damage resulting directly or indirectly from reliance upon the accuracy, reliability, or timeliness of any record(s)
provided pursuant to this request. Any person or entity relying upon record(s) provided pursuant to this request
does so at the person’s or entity's own risk and assumes the responsibility of verifying any information used or
relied upon. The information provided is used by Lake Havasu City for intemal reference purposes. Lake Havasu
City is not required to create records to satisfy a request and requestors only have the right to receive records that
are already in existence and in the format in which they are currently kept.

PLEASE INDICATE YOU HAVE READ THE DISCLAIMER DATE OF REQUEST: November 20, 2013
BY CHECKING THIS BOX: ’

OR O ¢
Department Assigned to:‘ Z ’-»‘Iﬁy Z LERE, ] Completed by:bo e
Completion Date: .»-(’”2‘(‘9'“5 - ” # of pages:[ &P S ” Fees due: $r$ [ D _

Comments: [ No record(s) found based on the information provided. ﬁl‘he following record(s) were provided:

Ch - an re(bxvxm{d) o

Delivered via: _El Telephonge\_;@ck-up ) [ Fax T U.S. Mail ] E-mail

Rev. 11/22/2011 conen. ileals @ 12:51 - wortl p M oddag




November 1, 2013

Ms. Kelly Williams

Lake Havasu City Clerk
2330 McCulloch Blvd. N.
Lake Havasu City, AZ 86403

Ms. Williams:

Over the past several weeks I have seen a number of advertisements in the Today’s News Herald
paid for by Mr. Bill Ullery asking for volunteers for his numerous campaigns. Included in his ads
are solicitations for “Stop the Corruption Campaign”, “Stop the Sewer Fee Increase Campaign”
among several others.

It is my understanding that such campaigns require specified filings by Mr. Ullery with your
office in accordance with Arizona’s campaign finance laws. While I also understand that the
filings are only required if the campaigns expend monies beyond a certain threshold, I believe
that the extent of advertisement and other activities he has conducted (meeting rooms, etc.) must
certainly put him over the financial threshold for a filing.

If Mr. Ullery has made the appropriate filings, I would like to receive copies of the documents or
referred to where I might obtain such filings. If Mr. Ullery has not made the appropriate filings,
then consider this letter a formal complaint against the campaign activities of Mr. Ullery and ask
that you force him into compliance and impose any fines allowed in accordance with Arizona
law.

I appreciate your prompt follow up on this matter.

Mr. Randy Erwin
P O Box 1620
Lake Havasu City, AZ 86405
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CITY CLERK

November 1, 2013

Ms. Kelly Williams

Lake Havasu City Clerk
2330 McCulloch Blvd. N.
Lake Havasu City, AZ 86403

Ms. Williams:

Recently the Today’s News Herald and the White Sheet have published a number of articles by
Dr. Bill Ullery seeking volunteers for political campaigns. He references his intentions to stop
sewer fee increases and eliminating “corruption” in local government.

My research and experience would indicate that Dr. Ullery must have established political
committees filed with your office in accordance with Arizona’s campaign finance laws. I
understand that such filings are only required if expenditures reach a certain threshold , with the
current rates of advertising at the Herald and the White Sheet I feel certain that threshold has
been exceeded.

I have been unable to find any evidence of the appropriate filings. If the appropriate filings have
not been made, please consider this letter as a formal complaint against the campaigns of Dr
Ullery, and I would request he be forced to comply with the Laws of the State of Arizona, and
that applicable fines be imposed.

[ appreciate your prompt consideration.

Sincerely,
ML M

Michael Mathers
2670 Patio Simpatico
Lake Havasu City, AZ 86406




Kelly Williams

From:

Sent:

To:

Subject:
Attachments:

Importance:

Kelly,

Kelly Williams

Friday, November 01, 2013 9:01 AM

Kelly Garry

2013-11-01 - Erwin Complaint Campaign Finance Filings
2013-11-01 Complaint Campaign Finance Ullery.pdf

High

Please see the attached letter dated 11-1-2013 from Mr. Randy Erwin regarding campaign finance filings for the “Stop
the Corruption Campaign”, “Stop the Sewer Fee increase Campaign” among several others.

| am available anytime next week if you would like to schedule a meeting to discuss.

Thank you,

Kelly Williams 1 City Clerk 1 Lake Havasu City 1928.453.4142 1 ext. 41091 wiliamsk@Incaz.gov




Kelly Williams

From:

Sent:

To:

Subject:
Attachments:

Importance:

Kelly,

Kelly Williams

Monday, November 04, 2013 2:52 PM

Kelly Garry

2013-11-01 - Mathers Complaint Ltr Re: Campaign Finance Filings
2013-11-01 - Mathers Complaint Campaign Finance Filings.pdf

High

Please see the attached letter from Mr. Michael Mathers regarding campaign finance filings.

Please let me know if you would like to schedule a meeting to discuss.

Thank you,

Kelly Williams 1 City Clerk 1 Lake Havasu City 1928.453.4142 1 ext. 41091 wiliamsk@lncaz.gov
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OFFICE OF THE CITY CLERK
LAKE HAVASU CITY

November 12, 2013

Mr. Randy Erwin
P.O. Box 1620
Lake Havasu City, Arizona 86405

RE: COMPLAINT LETTER RECEIVED NOVEMBER 1, 2013

Dear Mr. Erwin:

In accordance with Arizona Revised Statutes § 16-916 (A)(3), any city with a population of more
than two thousand five hundred persons that operates a website, shall post to that website in a
format that is viewable by the public the campaign finance information. Campaign finance
information must include filings of a political committee, required campaign finance reports, and
the names of all candidates that have filed an exemption statement. You can obtain copies of all
campaign finance filings on the City’s website www.lhcaz.gov on the City Clerk page under
“Campaign Finance Reports” or you may contact the City Clerk’s Office to schedule an
appointment to view all campaign finance information on file.

Please contact the City Clerk’s Office at (928) 453-4142 should you wish to schedule an
appointment or if you have any further questions.

Sincerely,

Kelly Williams
Lake Havasu City Clerk

Cc: - Kelly Garry, Lake Havasu City Attorney
File

2330 McCulloch Boulevard N.  Lake Havasu City, Arizona 86403-5950 (928) 855-2116 TDD (928) 855-3945
www.lhcaz.gov




OFFICE OF THE CITY CLERK
LAKE HAVASU CITY

November 12, 2013

Mr. Michael Mathers
2760 Patio Simpatico
Lake Havasu City, Arizona 86406

RE: COMPLAINT LETTER RECEIVED NOVEMBER 4, 2013

Dear Mr. Mathers:

In accordance with Arizona Revised Statutes § 16-916 (A)(3), any city with a population of more
than two thousand five hundred persons that operates a website, shall post to that website in a
format that is viewable by the public the campaign finance information. Campaign finance
information must include filings of a political committee, required campaign finance reports, and
the names of all candidates that have filed an exemption statement. You can obtain copies of all
campaign finance filings on the City’s website www.lhcaz.gov on the City Clerk page under
“Campaign Finance Reports” or you may contact the City Clerk’s Office to schedule an
appointment to view all campaign finance information on file.

Please contact the City Clerk’s Office at (928) 453-4142 should you wish to schedule an
appointment or if you have any further questions.

Sincerely,

Kelly William
Lake Havasu City Clerk

Cc:  Kelly Garry, Lake Havasu City Attorney
File

2330 McCulloch Boulevard N. Lake Havasu City, Arizona 86403-5950 (928) 855-2116 TDD (928) 855-3945
www.lhcaz.gov




